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1-M-=1 
A. J. Hooke - Clement Ex, 


















PROCEEDINGS before The Honourable 
MrenwuSslicemw  sJINaC cKhirbyyathis 
lst day of December, A.D.1967, at 
9:00 otclock in the morning, at 
the Court House, in the City of 
Edmonton, Province of Alberta. 


ALFRED JOHN HOOKE, recalled, on his former oath, examined by Mr. 
Clement: 

Mr. Hooke, you are still under oath for this inquiry? 

A Yes. 

Q We turn now, Mr. Hooke, to the matter of your relationship 
with Dr. Allard. Would you recount to the Commissioner 
how you first came to meet Dr. Allard? 

A I believe that I met Dr. Allard just casually for about five 
minutes in November of 1958. 

Under what circumstances? 

A He was introduced to me by Mr. John Campbell, the day 
following, I believe, an annual Social Credit convention 
in the city here. 


Q Yes, -- was this a planned meeting or a casual meeting, 





or how did it happen? 
A A casual meeting. 
Q Was anything discussed between you and Dr. Allard in the 


way of business? 





A No, nothing whatever. 
It was just a passing social affair? 

A Yes, thatts all. I believe we bumped into each other in a 
cafe, as a matter of fact. 


Q And nothing passed between you then of any consequence 
SUPREME COURT REPORTERS 
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1—M-2 
A. J. Hooke - Clement Ex. 


(Cont.) other than casual conversation? 


A No, that's right, and then another --- I presume perhaps 





a year went by before I met him again. 


And that would be in 1959? 


A Yes. 

Q And what is your recollection of the circumstances of that 
meeting? 

A I think my recollection would be about the same then as I 


read in the transcript of the doctor himself, where we 


were engaged in endeavouring to witch for water on a piece 





of land in the country. 


Q I understand it was successful. 

A It was successful. 

Q More things are wrought by prayer than this world dreams of. 

A I think that's right. 

Q Would you just refresh my memory, Mr. Hooke, as to how 
this witching, this water witching occurred? What was 
involved there? 

A I had a call one morning from a gentleman who had bought a 


three-acre parcel of land out there, and he told me that 


the man who had sold him the parcel of land had assured him 





that there was no difficulty whatever in finding water, 





and I said, “Well, that seems to be the case, I have plenty 
of it here, and I think my neighbors have." He said, “Well, 
how did you find out where to drill?" so I said, "Well, 


it may sound awfully stupid, but," I said, "I used a willow 





wand,tt and he says, “Well, I didn't like to say that to begi 
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1-M-3 | 


A. J. Hooke - Clement Ex. 





A (Cont.) with, but I had heard that." 
You yourself used one? 

A Yes. He said, "I have had two wells drilled -- two holes 
drilled: one 450 feet and the other 225." 

Q And was this chap within striking distance of you, so to 
Speak? Where was he located? 

A He was about a quarter of a mile east of my house. So he 
Said, "Both these holes are dry. Would you come and try 
your willow wand for me?" and I said, "Well, I can't 
guarantee anything, but certainly I will come and try it." 
So it was set for a Sunday afternoon, I believe, and the 
well-driller was there and two or three other fellows 
were there by this time, including Mr. Campbell, and the 
well-driller happened to be his brother-in-law, as a 


matter of fact. 





How did Mr. Campbell get to be there, or do you know? 

A Well, I think the fact that his brother-in-law was the 
well-driller, I am -- . So I wandered around with this 
willow stick and finally about 15 feet away from the 450- 


foot hole suggested he drill there. I donftt know for sure 








how Dr. Allard got into the picture, but just as we were 


wandering around with this willow wand, Dr. Allard came 





walking across the little field from his car, and got 
interested, too, in what was going on. 
So you had -- , 


A It was on Sunday, and on Tuesday morning I had a call from 


the owner of the land -- , 
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A. J. Hooke - Clement Ex. | 


You*had*no'-- , 

Asking me if I would like to see a good well. 

You had no intimation that Dr. Allard would be there? 

I can't recall that I did, whatever. 

So you did obtain water? 

He had a hundred and twenty-five foot hole with eighty-five 
feet of water in it. 

So then that was the second time that you had come across 
Dr. Allard, to the best of your recollection? 

To the best of my recollection. 

Yes, and this was in 1959 and about what month, so far as 
you recall? 

It would be the fall of the year; as a matter of fact I 
believe there was a little skiff of snow, Something like we 
have now. 

And when was the next occasion you came across him in 
person? 

Well, in the fall of 1960 he performed a major operation on 
my wife, and leading up to that I had several discussions 
with Dr. Allard in connection with her medical history and 
so on; she had some touch of a heart condition and there 
was a fair amount of discussion prior to agreeing to this 


operation, 





How did you come to consult Dr. Allard? 


Knowing the nature of her trouble, because she had been 





examined by two or three doctors and given the same 


verdict, I spoke to Dr. Ross and asked him -- , 
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1-M-5 
A. J. Hooke - Clement Ex. 


Q The minister? 















A Yes, and asked his advice in connection with an operation 
of this kind; and he recommended two doctors in the city, 
number one being Dr. Allard. 

Q Well, in the interval of time between your first meeting 
Dr. Allard in 1958 and the time you spoke to Dr. Ross, 


you had spoken to Dr. Allard only once in that interval, 


had you? 
A Thatts all I can recall, Mr. Clement. 
Q No discussions or anything occurred during this period of 


time other than -- 

A I cantt recall any whatever. 

Q Very well. So, then, acting on Dr. Ross's suggestion you 
consulted Dr. Allard? 

A Yes, ) Is dad, 

Q And, of course, discussed Mrs. Hooke's condition with him. 
Was there any other discussion of a business nature 
occurred during this period of time? 

A No, none whatever. 

Q Then you said that Dr. Allard did perform an operation on 


Mrs. Hooke? 





A That's right. 

Q Now, what transpired after that, Mr. Hooke, in the way of 
your relationship with Dr. Allard? 

A Well, as I remember he kept in close touch with her 
following this operation, and would phone home quite 


frequently to see how she was progressing after she had 
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1-M-6 
A. J. Hooke - Clement Ex, 
























A (Cont.) left the hospital, and it was during Christmas 
week, I believe, that --- we are in the fall of *60 now -- 
that he and Mrs. Allard and the little youngsters came out 


to call on us, and spent some little time visiting with us 


ichere? 
Q Yes. 
A We became firm friends before too long. 
Q There has been some mention, Mr. Hooke, that you gave a 


present to Dr. Allard's daughter which resulted in some 
expense and complications in Dr. Allardts life afterwards. 

A Yes, I guess that's right. 

Would you tell us about that? 

A Well, on the day in question when Dr. and Mrs. Allard and 
the two little children came out to the house, the little 
girl had seen some Shetland ponies out in the yard, 

Q Just a moment. Were those yours or did they belong to 
Marilena Ranches? 

A I think two meen ie at any rate, and some belonged to 
Marilena Ranches. There were about eight altogether as 
I recall. So I asked the little girl if she would like 
to go out and see one of these, which of course she had 


been really wanting to do as she was talking to me, so I 





took her by the hand and we went out and saw the ponies 
and she fell in love with one of them and just didn't want 
to leave it. It was rather an unusual pony; it was 


colored somewhat the same as a Hampshire hog, as I 





remember: the front quarter being brown in this case 
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1-M-7 
A. J. Hooke - Clement Ex. 





A (Cont.) instead of black, and the back quarter the Same , 
and the entire body was snow white, and it was just a 
little fellow, just about size enough for her to play with 
and more or less fall for as a pet; so I could scarcely 
drag her away from it. So I said, "How would like to have 
that pony?** and you can imagine what the answer was. 

So when we got back in the house she mentioned this to her 
mother and father immediately, so I said, "Well, I would 
actually like to give the little girl the pony for a 
Christmas present," which was done. I fitted it out with 
a saddle and bridle and gave it to the little girl. 

THE COMMISSIONER: Would you speak up a little, Mr. 
Hooke? I cantt quite hear. 

A Sorry. I said, I fitted the pony out then with a saddle 


and bridle and we gave it as a present to the little girl. 








Q MR. CLEMENT: Now, that takes us up to the fall 
of 1960. 

A Yes: 

Q Now, could you go back in time a little again Mr. Hooke? 





I wish to direct your attention to the spring of 1958, 
at a period of time when you were Provincial Secretary. 

A Yes. 

Q And to refresh your memory I put before you Exhibit 270, 
which is a memorandum by Mr. Hughes, the then deputy 
Provincial Secretary, to yourself, dated April 10th, 1958, 
and relates to an application by North West Trust Company 


to be what is called "reactivated" -- that is, to commence 
SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


















~~ ae 


,omsea oft tetasup djosd oft base . donald to bestant Gan 
5B Jaut wow 3t bos ,otidw wore esw ybod eiitae ict lial 
dgiw ysiq of w9d ot cpuons este tuods Jaut jwolie?d elegit 
wisotsoe bivoo I oe ~2eq &» es 10% Sie? enel to stom bus 
gyad oF etil bivew woH" ,bise IT of .9f enn? yaws worl geab 
26"  a3sweas oft dadw entgemi nso voy ban “tynoq Jane 

1of of 2idtd benotsdaom ere seuvod edt at dosd top ow nedw of 
bivow 1 .4i/95W" ,btee T o8 ,yfedstbsams’ tends? bas toddom 

s tot ynoq sad (rig elstif ad? aevig of eAiL vyilautos 

itiw tuo 4% begutd I .encb asaw doldw ",taseo1q esmdatiaid 
.ivig slosil ads oF 3: ovey bas olbind bas oelbbse & i” 

1K .sfsarl s qu deeqa uoy bivoW ' sAaMOLe2IMMOD JHT 
ied sttup t'nso. I) Tedoo ; 





efbbse «6 dviw neds duo ynog eft bodei? I .bfae I .y3s0e A 


.Inigp afttil ers oF Sneeetqg 6 86 SE eveg ow bus ofbiasd bus 


fat oid of ov eu sodat? tods wok :TWUSEMAID aM 9 
.060L to s 


| 
| | asY  /-. 
TedooK .7M aisgs oittil a omit ak oad ey uoy biwod wok 
2224 to geinge edt of notédnevyss Woy ‘woud ot daiw I 
UstIonoe® istoatvett o1sw doy medw omit Yo bokroq a Js } a 
, + at beast ae re Pl 
LOS Fidiixa voy sted sie Tw - Rost 


Pasnew : ; 
_ 
pre - saernana PehEN * 


. ¥ . J : - we Ai 
Spas ppaishnakvs 
~~ : i + i» i Mi . ‘ 


eo ge a - A tue) 
rr ey x 2 rn sae 


f°. 
> 


© UGS = 


4934 





A. J. Hooke - Clement Ex. 


Q (Cont.) active operations. 

A Yes. 

Q As a trust company in Alberta. 

A Yes. 

Q And you will observe the first sentence makes reference 


to a telephone conversation that Mr. Hughes had with you 
on April 9th, and there is a further memorandum, a file 
memorandum made by Mr. Hughes dated April 9th which speaks 
again of that same telephone conversation. The file 
memorandum reads, at its commencement, as follows: 


"In view of the difficulties that developed in the 





matter of Farmers & Merchants Trust Company Limited, 
and having regard to the desirability of refusing to 


register as a trust company companies incorporated 





many years ago that have never acted as trust 
companies, I today briefly discussed with Mr. Hooke 
on the telephone the proposed application of the above 
company" —--- 

that is North West Trust --- 


"Mr. Hooke decided that as this company had been 





registered as an inactive trust company, it would be 





desirable to grant it registration as an active 
trust company provided it confined its activities 
solely to the business of a trust company as defined 
in the Act." 

Now, this was April 9th, Mr. Hooke. At this point of time 


had you met Dr. Allard at all? 
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1-M-9 
A. J. Hooke ~- Clement Ex. 


No, I hadntt, Mr. Clement, 


He was unknown as a person to you? 



















Completely unknown, sir. 


co fF CO YF 


What is your recollection of the discussion between you 

and Mr. Hughes? 

A I have very little recollection, if any, of the circumstance 
pertaining to this entire matter. I have more recollection 
of another trust company than I do of this one at all. 

You are speaking of Farmers & Merchants? 

A Tes. 

0 Well, there has been something put on the record in 
respect of difficulties the department was experiencing in 
connection with those -- with the operations of that 
company. 

A Yes, 

Q And for my purposes it is not necessary to go into those. 


What did you have in mind, however, in respect of North 





West Trust Company in yow discussions with Mr. Hughes? 

A My main interest in matters such as this, Mr. Clement, 
was to see Alberta companies flourish, and wherever people 
were sufficiently concerned in matters such as this, to 
invest their own money and develop a company which was going 
to be of benefit to the people of the province, my attitude 
was always one of: give them any assistance which is 
necessary to do that, but at the same time make sure that 


the public is protected. 





Q Yes. Now, was it brought to your attention by Mr. Hughes in 
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1-M-10 
Ae Jy Hooke - Clement Ex. 


Q (Cont.) his conversation with you on April 9th, that 


Dr. Allard was actively interested in North West Trust 


Company? 
A Noe.) Gon Corecall that at.iall., not..at all. 
Q Did you know from any newspaper reports or anything of that 


sort at the time that Dr. Allard was interested in North 
West Trust? 

A No, I didn't, Mr. Clement; even had I seen it, it wouldn't 
have meant anything to me at that time. 


Q I see. You were dealing then with North West at that time 





merely as a company? 





A Just another name, yes. 





0) Then, the memorandum Exhibit 270, was that prepared at 
your request, or was it volunteered by Mr. Hughes, or how 
did it come to be composed? Did you anticipate some 
meeting with the members of North West Trust? 

A No, I didn't, I think this was volunteered, to the best 
of my memory, by Mr. Hughes, just to give me information 


which he thought I should have. 





Q Knowing Mr. Hughes, I imagine he would like you to know 
his views on things? 


A There is no doubt. 





And what transpired after you received that memorandum? 

A Well, actually I don't remember very vividly what did. 
There is one thing I do know, and that is that none of them, 
not one of the officials of the company ever contacted me 
by telephone or any other way. 
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1-M-11 
A. J. Hooke - Clement Ex, 







I see. Whoever the officials were is not of particular 
concern, except whether they spoke for Dr. Allard or 
whether it was Dr, Allard himself -- 


Yes; no one ever spoke to me at all concerning it. 
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1-P-1 
A. J. Hooke - Clement Ex. 





you wrote 






















Q Now, a) Littie’ Pater in -that year, ~-December’ 17th; 
a letter to Mr. George L. Jones, then secretary-treasurer of 
North West Trust, at least that is a copy of a letter which 
indicates it was written by you and has been put in evidence 
as such. Can you recall certain instances which caused you 
to write that letter; 

A At about this time 

Q Mr. Hooke, I wonder if perhaps you would speak just a little 
louder, the Court Reporters are having difficulty with the 


noise outside. 


A Competition this morning. 
Q Yes. 
THE COMMISSTONER: Orderly, I wonder if you could 


see if you can stop that noise out there, we can't compete 


with that. 
THE ORDERLY: They are drilling out there. 
Q MR. CLEMENT: Perhaps if you would speak to me 


at this range Mr. Hooke it will get to the Reporter too? 


A I will try to speak the way I do in the Legislature. 
Q Well, dontt overdo it. 
A It will shorten-it up Mr. Clement. 


It was about this time that there was a committee 
consisting of two or three Civil Servants and I believe two 
Cabinet Ministers. I was not one of them incidentally; that 
had been giving some study to this whole question of trust 
companies and the legislation controlling trust companies. 


IT remember that the Honourable Mr. Hinman was acting as 
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Hooke - Clement Ex. 




















(Cont. ) chairman of that particular group. He or, they 
rather, would meet from time to time in connection with 
various legislation they were studying of which the Trust 
Companies Act was one piece. 

To the best of my recollection I would say that it was 
as a result of a recommendation of theirs in looking into the 
matter of trust companies as a whole that a document such as 
this would be written to Mr. Jones. 

Would that be written not only with reference to conclusions 
reached by this committee but also with the assistance of 

Mr. Hughes? 

I would say so. 

That would be rather normal, I suppose, under the 
circumstances? 

Yes it would Mr. Clement. 

Then I take it that up to this moment of time, the end 

of December, 1958 you had only this one casual dealing in the 
cafeteria that you spoke about? 

That is right. 

With Dr. Allard? 

That's right. 

Now Mr. Hooke, I would like to turn then to the spring of 
1959, there has been put in evidence Exhibit 306 which is a 
letter from Mr. Miles as managing director of the North West 
Trust Company Limited dated March 13th, 1959 addressed to tle 
Premier and offering to rent to the Crown the Northwestern 
Utilities Building on 104th Street. 
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1-P-3 
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Q (Cont. ) Did this letter come to your 


attention at anytime, sir? 


THE COMMISSIONER: What was the date of that letter? 
MR. CLEMENT: March 13th, 1959. 

THE COMMISSIONER: Thank you. 

A No Mr. Clement, it never did. 

Q MR. CLEMENT: I see. I show you Exhibit 308 


which is an Agreement to Lease form apparently in use by the 
Government in respect of properties that it intends to become 
tenant of. Did that document ever come to your attention 


before this Inquiry? 


A I feel it didntt, I surely can't recall it. 

Q Your portfolio was what in 1959? 

A Minister of Municipal Affairs. 

Q Yes, how did leasing arrangements by the Crown for buildings 
to be occupied by Departments take place? Was that 
concentrated in one Department or in another or each 
Department ? 

A Perhaps a short word of explanation would help here. I was 


the acting Minister of Public Works at this time by virtue of 
the fact that I had been the immediate past Minister of Public 
Works. That is always the policy which is followed by the 
Government when there has been a change in Ministeries. 
Whenever the Government leases or rents on a month to 
monthly basis, month to month basis, or they purchase or they 
sell a piece of property, it is only done after a Cabinet 


discussion. 
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A (Cont. ) An agreement is reached by the 
Cabinet as a whole following which the details are handled 
then by the Department of Public Works, regardless of which 
Department it may be that is going to make use of the space. 

Q And does this apply Mr. Hooke irrespective of the size of the 
transaction or what is required, does it apply whether it is 
a lease for a year or a lease for a long term? 

A Yes, as a matter of fact, even if the Government is thinking 
of purchasing a lot somewhere out in the country on which to 
erect a building it is done in that very manner. 

Q IT see. Would a document such as that Exhibit before you 
come before the Executive Council as a basis of discussion 
or how would it reach the Executive Council? 

A I have never actually seen a document such as this presented 
to the Executive Council. What usually happens is the 
Department which wishes, let us say they wish to secure 
space, that Department makes known at an Executive Council 
meeting its requirements. The Department of Public Works is 
therefore alerted and asked to ... 

That is if it is approved by Council? 

A Yes, if it is approved by Council, that is right. In other 
words, if the Minister is sufficiently persuasive that he 
can convince Council that space is required then the Minister 
of Puma Works is charged with the responsibility from there 
on of endeavouring to secure it. 

Q Well, in respect of this very matter, did you put forward any 


word in respect of leasing the premises when it was brought 
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1-P-5 
A. J. Hooke - Clement Ex. 


(Cont. ) up before the Executive Council? 
None whatever, as a matter of fact, in connection with this 

Q Well I am afraid I can't go too deeply into this or Mr. 
Friedman will be objecting. 

A Okay. 

Q But in any event, you did not speak on the matter when it 
came up before Executive Council? 

A No I did not. What I was going to say Mr. Clement is that 
I wasn't there on this occasion. 

Q That simplifies it very much, I am sorry to have interrupted 
you. 

Then I show you Exhibit 341 which is the Indenture of 
Lease dated April 28th, 1959 that resulted from these 
negotiations. You will observe sir that it is signed on 
behalf of the Crown by yourself as the acting Minister of 
Public Works? 

A Yes. 

Q Do you recall how it came about that you affixed your 
signature to it on behalf of the Crown? 

A If I remember clearly, the Minister of Public Works obviously 
was away and I believe that he was in England, as a matter 
of fact, at the time. 

It would be only routine that I should sign it in the 
same way that the document that was signed by the Honourable 
Mr. Maynard that we discussed yesterday. 

Q Yes, would it be brought to your attention before you signed 
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Q (Cont.) it that it had been approved in principle, so to 
speak, by the Executive Council? 

A Yes, as a matter of fact, the first I knew of this Mr. 
Clement was when I received a phone call from the Minister of 
Public Welfare which department, by the way, was going to 
use the premises. JI had been away for some little time 
myself and I received a call from the Honourable Mr. Jorgenso 
pointing out that the ... that a lease had been arranged on 
a specific piece of property and asking me if I would 
endeavour tosign it as soon as it came to my attention 
because they were anxious to get on with the job of 
renovating and moving in. 

Q Very well, this takes us to the end of April, 1959 Mr. 

Hooke. Again I put it to you, up until that moment of time 
had the only contact you had with Dr. Allard been the occasio 
you had mentioned in 1958? 

A LHabseL Seis 

Q And had anyone spoken to you directly or indirectly in his 
interests? 

A Not at all Mr. Clement, not at all. 

Q And in particular reference to this leasing? 

A Not at all, no. 

Q Now we come to the fall of 1959, November 9th is the date of 
the Exhibit I am going to refer to, perhaps I had better show 
it to you. 

MR. MAYNARD: Exhibit number? 

Q MR. CLEMENT: I am referring to Exhibit number 331, 
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Q (Cont) a letter from Beaver Land Company Limited to 


yourself at Campbelltown. Would you look at that? Now Mr. 

Hooke, Beaver Land Company Limited is a company which as of 

1959 had as its directors Dr. Allard and Mr. John H. Campbell 
Did you know of Mr. Campbell's association with Beaver 


Land Company Limited? 


A No I didn't. Did you say Dr. Allard's or Mr. Campbell's 
association? 

Q Either? 

A I didn't know at the time that such a company even existed. 


I dontt remember when I first heard the name Beaver Land but 
I do recall that when I did I understood it to be Mr. 
Campbell's company. 

Q You werentt aware at the origin of your knowledge of the 
company that Dr. Allard had any part in it? 

A No I didn't. 

Q Well, how long before November 9th, 1959 did you become 
aware at all of Beaver Land? 

A It must. have been just. about that time, IT can!t. recall that 


I had previous knowledge. 


i2sce: 
A Mr. Campbell always appeared to be acting for himself. 
Q Well, who were you dealing with when the arrangements were 


being made that are spoken of in Exhibit 331? 
A Well I recall first of all speaking to Mr. Ball in connection 
with that little piece of land that became plot 18, when he 


indicated to me that prior to my securing, I think it 
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(Cont. ) became known as Block 9 or Lot 9 or N.9 
Well, Lot 9 is referred to in this letter? 

I meant N I am sorry Mr. Clement. 

You will recall that in making arrangements for the purchase 
of part of the northwest of 22 Beaver Land had agreed to 
transfer lot 9 containing three point five eight acres to 
Edward Wallace Ball and at the time you were good enough to 
undertake to transfer a comparable acreage to Beaver Land 
Limited. Now, we had some explanation from Mr. Ball about 
this? 

Yes. 

Which I think I was able to follow at the time? 

Yes. 

And I would like to have your views as to what was taking 
place here? 

Well, I was purchasing from Mr. Ball about, to the best of 
my recollection now, about 14 and three-quarter acres of 
land and about an additional 10, thereabouts, from his 
brother, squaring out an area out of what had been his farm. 
That was the northwest of 22? 

Yes. Now, prior to my ever going into that part, moving 
into that part of the country Mr. Ball had subdivided off 
this same quarter section a strip running the full half mile 
from north to south on the west side. He had also sold a 
parcel straight east of his house, in other words, facing the 
Wye Road to a Mr. -- I can't think of his name now, it 


doesntt matter too much -- Jack Adams. 
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A (Cont. ) When I came to purchase the piece of 
land from Mr. Ball he mentioned to me that another individual 
had come several times to see him for a three acre parcel and 
he had picked the southern end of what became, when I 
purchased it, plot N and I said "Well as far as I am 
concerned you are perfectly welcome to it. Anytime that you 
want it, say so." 

So, that was the arrangement so far as Mr. Ball and I 
were concerned. Then apparently when he sold other land to 
the Beaver Land Company and wished to retain a parcel, a 
specific parcel for his son, the suggestion came to me that 
an exchange could be arranged and I was quite agreeable to 
ay. 

I see, and that is what is involved here? 


A Yes. 
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Q I would like to turn now, Mr. Hooke, to a company known as 
Doral Developments Limited. That was a company I believe 
that was incorporated originally in the interests of yoursel 


and Mr. Prodor? 


A Prodor, yes. 

Q Prodor? 

A Yes. 

Q And what did you have in mind in incorporating Doral 


Developments Limited? 

A Prior to this haven taking place, and I am sorry I cantt 
find the piece of paper which would verify what I am going 
to say, I had had an understanding with the previous owner 
of the quarter section that I would have the first opportunity 
of purchasing this quarter section. That had existed for 
a long long time. 


0) Just a moment, which quarter section? 


> 


The quarter section which became Doral, that would be the 


South East of 22. 


On The South East of 22, 53, 23, West of the 4th? 

A Owned by a Mr. Dorash. 

0 Yes? 

A Originally. 

Q That is referred to in the financial statement, balance 
sheet I should say, forming a part of Exhibit 357? 

A Nes 

Q This agreement I will come to shortly. Now, the purpose 


then you say was to purchase this quarter section? 
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A few years before, if I could have afforded it, and when his 
price was about $8,000.00, I should have liked to have had 
it for farming operations. However, I was unable, I was 
never able to purchase it. For a little while I had an 
arrangement with Mr. Dorash where I pastured some horses 
there, and Mr. Prodor, I had known him for some length of 
time - 

What was his occupation in Edmonton? 

He operates big equipment and does road work and construction 
work generally. Like myself, he had an interest in Pinto 
ponies, and came out one day to buy one from me, and the 
pony was on this particular quarter section; and we got into 
conversation concerning the land itself, and how I don'tt 
know, and a suggestion was made that we both purchase it, 
both go together and purchase it, which we did, and the 
little company that was set up - 

Was the purchase made at about the time that the company 

was incorporated? 

Yes. 

Yes, go on? 

I had had, as I say, an understanding with Mr. Dorash for 

a long time in connection with it. By this time his price 
had risen to twenty-two thousand, if my memory serves me 
correctly, because land was going sky high out there. 

Yes, this was in 1959 then, was it? 

Yes. 

I am not sure of the date of incorporation. 
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A I believe that was when it was. 
Q The 8th day of May 1957 is the dating on a copy of the 
Memorandum of Association filed with the Registrar of 


joint stock companies for the purposes of incorporating the 


company? 
A That is two years before the date we mentioned then. 
Q NOT 
A We were thinking about the date of selling I think perhaps 


rather than of buying. 
Q Well then, I produce to you a document furnished me by your 
counsel, dated April 17th 1957, being an agreement for sale 


between Peter Dorash and Doral Development Limited of the 





South East of 22 for the sum of $22,000.00, payable on terms; 
is that the agreement you have been referring to? 
A Yes, that would be the one. 
Q May I have it marked, sir? 
THE COMMISSIONER: That will be Exhibit number 465. 
AGREEMENT, PETER DORASH AND DORAL 
DEVELOPMENT, APRIL 17th... 1957, 
MARKED EXHIBIT 465. 
Q MR. CLEMENT: Were you and Mr. Prodor equally 
interested financially in the company? 
A That is the way it was supposed to be, a fifty fifty deal. 
Q Yes, and how was the down payment on the agreement made up? 
That. was $6,000.00, was it not? 
A I wouldn't like to swear to it now, sir, but I believe it 


was made by, half by him and half by me. 


Q Yes, and what was your purpose then in purchasing the 
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Q (Cont.) quarter? 






















A Well, at the time actually we didn't know for sure what would 
be done with it. I realized by this time the circumstances 
I was facing on my original quarter section, and also the 
fact that approximately half of the Kutt quarter had been 
subdivided, and my mind was not clear as to whether it was 
going to be possible for me to continue farming there or 
what. I contacted Mr. Henning at the time, and mentioned 
that Mr. Prodor and I had agreed to buy jointly the Dorash 
land, and it was upon his suggestion that the company was 
set up and given the various powers which that company had 
of land development and so on. 

Q Yes. Well, after the agreement for sale was entered into, 
Mr. Hooke, what took place in respect to the land, was there 


some development work? 


A Shortly after there was, yes. 

Q Of what nature? 

A Well, an application went in for the subdivision of a portion 
OL it. 

Q And who was the application made to? 

A Well, it would have to be made to the Edmonton District 


Planning Commission or to the Council of Strathcona and then 
from there to the Planning Commission, I don't recall which 


for sure. 


Q Did you attend to it? 
A I can't say that for sure, Mr. Clement, I dontt know. 
Q Well, you had engaged Mr. Henning to incorporate the company? 
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A. J. Hooke - Clement Ex. 

A Yes. 

Q Did his engagement extend to the making of this application 
or do you just have no clear recollection? 

A I haventt any clear recollection of it, no. It could have 
been our counsel who did it. There were two lawyers involved, 
of course. 

Q Do you recall yourself speaking to any member of the 


Municipal Council of Strathcona? 


A Oh no} iedidgnot. 


Q Do you recall speaking to any member of the Edmonton District 
Planning Commission in respect to this? 

A No. 

Q You are clear that you did not in either case? 

A I am sure I did not. 

Q In any event I take it that approval was given to subdivision? 

A Yes, that's right. 

Q And by subdivision do you mean acreages? 

A Three acre parcels. 

Q Three acre parcels? 

A The same as the rest of the country around there. 

Q Which has been explained as being a relatively simple matter? 

A Yes. 

Q I am not too sure whether the Edmonton District Planning 


Commission came into it or not. Then what happened after 
this approval was given to subdivision into acreages, and 
I ask you to explain it, sir, in particular reference to the 


liabilities shown on the financial statement, a part of 
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Q (Cont.) Exhibit 357; you will observe there is a borrowing 
from the bank as a liability? 

A Actually I dontt recall that bank loan. I should, it is 
quite a sizable one, but I do not. 

Q Was there any income being derived from the property in the 
way of sale of acreages or any means between April - 

A I think so far as - 

Q April 1957 and the end of October 1959? 

A I dontt recall any sale being consummated at all other than 

the outright sale of the shares of the company when that 

took place. 

Oh, I see, to Dr. Allard's interests? 

mes. 


Had there been some development work? 


ES) SS) 


Yes, Mr. Prodor had done some work there with his heavy 
machinery, as I recall, cutting down a number of hills and 
filling a number of sloughs. 


Q In preparation for what? 





A Well, undoubtedly for the development of the land into small 
holdings. 

Q I see, he was not being deterred by your uncertainty as to 
whether you wanted to farm it or not? 

A No, that is right, as a matter of fact it was because I 
didn't want to engage in land development that I suggested 
to him "You take, I would suggest you take me out of this 
and then do as you please about it.". 


Q There was a payment of principal monies that fell due on 
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1-B-7 
A. J. Hooke - Clement Ex. 


0) (Cont.) May Ist 1958 and again on May lst 1959; that must 






have been found by you and Mr. Prodor or one or other of you? 


A Yes, it must have been. 

Q Do you recall contributing to it? 

A No, I don't off hand, Mr. Clement. 

Q I see, the original capital was not sufficient to, the 
original capital put in by the shareholders was not 
sufficient in the first instance to make the down payment 
and the subsequent - 

A Well, actually my memory is not clear as to what we did at 
this time, at this moment in connection with these follow-up 
payments. 

Q I imagine, Mr. Hooke, if you had contributed to them you 


would probably remember it? 

A Well, one would think so. 

Q It may be that Mr. Prodor'ts interest was gaining on yours 
as the time went by? 

A Well, frankly I dontt know, I hate to try to answer it when 
I dontt know. 

Q Very well. So Mr. Prodor then did this development work 
leading to making the acreage parcels more salable, I suppose 

A That's right. 

QO Yes, and then what transpired in the fall of 1959 which led 
to this document, Exhibit 357, that is the agreement by which 
you and Mr. Prodor sold your shares? 

A Oh, yes. Well, I know that I had suggested to Mr. Prodor 


that I did not want to be in the land development business, 
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A. J. Hooke ~ Clement Ex. 





A (Cont.) and I said "So far as I am concerned I would gladly 
turn over my interest to you.". He suggested at the same ti 


that he would just as soon sell also, and so I recall 











speaking to John Campbell who was in the real estate 
business, telling him that Mr Prodor and I had come to the 
conclusion that we would like to dispose of this, and gave 
him the right to dispose of it. 

Q Now, as at October 29th 1959, Mr. Hooke, had you, had your 
second meeting with Dr. Allard occurred, that is the one in 
which you were looking for a water well? 

A Not that I recall. 

Q You think - 

A I think that it hadn't. 

Q I see. Then Mr. Campbell obviously obtained an offer to 
purchase the shares of your company? 

A That's right. 

Q Did you have any discussion with Mr., with Dr. Allard at 
any time in respect of this matter? 

A Not ever, not ever. 

Q Not, ever? 

A Not ever. 

Q Yes, and when did you become aware that he was the intended 
purchaser of the shares? 

A Well, not until such time as Mr. Campbell indicated to us 
that he had a buyer. 

Q Had you stipulated a price for your shares? 


No, not as far as I was concerned. 
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Hooke = Clement Ex. 





Well, had Mr. Prodor to your knowledge? 

Not to my knowledge. 

How did the price which is set out in this agreement come 
to be settled? 

Well, I think it was more a matter of saying that we would 
ask so much money for the land in the first instance, and 
then as it turned out instead of selling the land the 
company itself was sold. 

Oh, I see, and then the amount you wanted to get out of the 
land was translated into the purchase price of shares and 
an assumption of obligations and the like? 

That would be it, Mr. Clement. 

Yes, the total seems to be in the order of $30,000.00, perhap 
more? 

No, I think it was more than that. 

Yes, but there is something on record as to what all those 
figures add up to; but that was the basis upon which you 
agreed to sell the land, and did that give you a profit on 
your investment over Dorash? 

Més.. 

And you are clear in your mind that you never had any dealings 
with Dr. Allard in respect of this? 

No, I have never had a single dealing of any sort with Dr. 
Allard. 

Yes? 

Not ever, not to this day. 


And it was not until the terms of the agreement had been 
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1=-B=-10 
A. J. Hooke = Clement Ex. 





Q (Cont.) settled satisfactorily to you and Mr. Prodor that, 
and the deal firmed up so to speak, that you became aware 
who the purchasers actually were? 

A I think I became aware when I was in Mr. Henning*s office, 


and not before. 


0 I see, was Mr. Henning looking after the details of the 
transaction? 

A Yes, 

Q Had you instructed him as to what money you wanted for the 
sale? 


A Yes, we undoubtedly had. 

Q Now, I will just touch on this point, Mr. Hooke: there is a 
company, Paris Investments Limited, in which Dr. Allard has 
a very substantial interest, and that company borrowed 
one million five hundred thousand dollars from the Treasury 
Branch on the security of a debenture; did you have any hand | 


in that in any way at all? 





A None whatever, Mr. Clement, 

Q Did you know about it:at the time? 

A No, it would be an impossibility for me to know, 

Q Very well. And then I come to your dealings with North West 





Trust Company in the way of borrowings on security; the 
first document I wish to draw to your attention is a 
mortgage granted by Marilana Ranches Limited to North West. 
Trust Company in the amount of, to secure $20,000.00 and 
repayable on installments, and it is executed by Marilana 


Ranches Limited by, per yourself as President, and again, 
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1=B=-11 
A, J. Hooke = Clement Ex. 


Q (Cont.) and it is dated September 14th, I believe, 1959: 
I also direct your attention to Exhibit 399, a letter from 
Mr. Miles, the Managing Director of North West Trust, to 
its then solicitors, Bisset Matheson and Company, advising 
of the application of a loan for $20,000.00 and setting out 
the security to be covered by a mortgage: it would appear 
that this transaction had its origin then in the late spring 


of 1959, Mr. Hooke? 





A Yes. 
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2-M-1 
A.J.Hooke - Clement Ex, 


Q Under what circumstances? 

A Mr. Ball and I, having been next door neighbors, and having 
been for a number of years, and both having had horses 
and both having been pestered constantly with people 
wanting to ride these horses, came to the conclusion that 
we may aS well enter into a venture and set up a stable. 
In doing so we had -- 

Q That is, a stable carrying on a commercial activity of 
horses for rent? 

A Yes, thatts right. It seemed as though it would be a 
good venture. I had two sons, again, as I say, that were 
interested, and he had one, and he also had a young 
daughter of about the age of eighteen who was interested in 
the same sort of thing; and so we endeavoured to set up 
what we considered could be a profitable project, and in 
connection with it we wanted to have riding facilities at 
home, which gave us close proximity to Sherwood Park and 
Edmonton. We wanted to have cheap land farther back where 
we could raise feed and have pasture, and all in all we 
settled on eighty acres which adjoined east Whitecroft. 


So that would be how far distant from the southwest of 27? 





A From the southwest of 27 that would be, taking the extreme 





west corner of 27 also, it would be two miles and one-half 


mile south, 





Yes. Proceed. 
A The land that we were able to secure for the raising of 


feed and for pasture purposes, was located at Lindbrook, 
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(Cont.) which is about twelve miles west of Tofield, 
bordering on highway 14, running north and south a half a 
mile off highway 14; and in addition to that we had 
arranged to lease, with the option of buying, 180 acres 
from a Mr. Jensen. This 180 acres lay at the north end of 
Cooking Lake, with -- the lake shore was part of it, and 
on it was the old historic road that was the original 
trail from Winnipeg to Edmonton, and also on it was the 
old stopping house that had been built there many many 
years ago and had a real history behind it. Our idea was 
to develop something which would be of historic value as 
well as any other value that we attached to it; and in 
connection with the purchasing of the land we had borrowed 
first of all from the bank to buy the 80 acres to which I 
referred, and then we endeavoured to secure by mortgage 

a sufficient amount of money to buy the half-section at 
Lindbrook, which half-section cost us $14,000.00, and, I 
believe, to have some capital for the purchase of horses, 
because we required quite a large herd. We ended with 
about 93, or something. 

Well then, I show you Exhibit 400, which is an authorization 
for disbursement, of September 10th, 1959, from Simpson 
Henning, North West Trust's solicitors -- 

AVC STEER: No, I don't think so, Mr. Clement, 
MR. CLEMENT: Itm sorry -- a letter from Simpson 


Henning to Bissett Matheson, which was North West Trust'ts 


solicitors, and the disbursement shows 12,900 to Cormack & 
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A. J. Hooke - Clement Ex. 





Q (Cont. ) Dantzer; is that in relation to the purchase of th 
80 acres? 


A I feel sure it must have referred to the half-section -- , 





In any event -- 

A -- because I do remember in connection with the 80 acres, 
Mr. McCuaig was the lawyer for Mr, Smythe, the man who 
owned the 80 acres. 

Well, Mr. McCuaig's firm receives $4,120.00. 
A Yes* 
Q Apparently on the transaction. How did it happen that it 


took from May until September to complete this transaction? 





A I don't know, Mr. Clement. 
Well, you were interested in it, weren't you? 

A Yes; I can't recall why it took that length of time. There 
were -- 
I hope you are not suggesting it was because of solicitors? 

A Well, I would never suggest a thing like that. 

Q But you have no recollection now as to why it dragged over 
the summer? 

A No, I haven't, I'm sure. 

Q Now, this takes us to September of 1959, and from what you 


have said earlier I take it that up until that point you 





had had only this one casual meeting with Dr. Allard? 





A That is right. 





Q How did it happen that you selected North West Trust Company 


to apply for the loan? 


A No particular reason at all, other than the fact that I 
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2-M-4 
A. J. Hooke - Clene nt Ex, 


A (Cont.) am a strong believer personally in supporting 
Alberta companies wherever possible --~ and Edmonton 
companies, 

Q Now, we come to another transaction which I would be 
obliged if you would recount to the Commissioner, At a 


period of time which appears to have been in the spring of 
194% , you borrowed a sum of money on the security of 
property which is described as being on 99th Street. 

A Yesu 

Q And the amount that you mortgaged the premises for was 


$13,000.00, according to the information we have. 





A That could be right. I don't remember the actual figure. 
What did this property on 99th Street consist of? 


Well, there was one lot on which is situated two little 








cottages and what is a dilapidated converted store, I 
believe, originally, and made into four suites, I think. 
Has this anything to do with Ideal Homes, this property? 
Nothing whatever. 


It was just a venture personally of your own, was it? 


= Oe RO 


That is right. I thought the location of the property was 





such that it could form an investment so by the time I 
got around to retiring it may be worth something, paid for 


in the interim by rents. 








Q There is a peculiar circumstance about this mortgage, Mr. 
Hooke, and it may be related to a concurrent transaction 
that was apparently going on at the time; but in any 


event, as I understand the evidence that has been given, 
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2-M-5 
A. J. Hooke - Clement Ex. 


Q (Cont.) although this mortgage was for the face amount of 
$13,000.00, it was a term of the borrowing that you would 


purchase $10,000.00 worth of investment certificates of 





North West Trust, and that would be held in effect as 
collateral security for repayment of the mortgage, so that 
would free to you only $3,000.00. That, unless the 
property were worth only about $3,000.00, that would be 
a rather unusual type of mortgage. 

A There were two things going on at the same time, Mr.Clement. 
Perhaps I am too trusting a person, but this is what had 


happened; I had secured by way of a low down payment and 





a mortgage a property on --- known as 9760-76th Avenue, 
and I had undertaken to do a lot of renovations on it, 
doing a lot of it myself, incidentally, on Saturdays and 
evenings and that sort of thing; and this was in 1956, 
I believe, February of 1956. In the fall of -- 
What was the nature of this property? 

A It was, to begin with, an old rooming house. By the time 
I had renovated it, it contained five three-room suites, 


a two, and a single housekeeping room. 





Then Mr. Flowers came along, did he? 





A Not yet. To begin with I put the property in the hands of 











a company here in the city, and simply forgot about it so 





far as I was concerned, forgot about it for too long, as 
a matter of fact, the way it turned out. 
Q Well, it was rented out to occupants of these various 


places? 
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2-M-6 
A. J. Hooke —- Clement Ex, 


A Yes, it was, and the same company took care of the 99th 
Street property which I secured for the same reason and 
in the same way, in the fall of 1956. As I said, I was 
hoping that these properties would pay themselves out, 
and by the time I got around to retirement age they would 
be paid out and I would have some little revenue coming in. 
That's what I had in mind. 


Q This company that you put these affairs in was not North 








West Trust Company? 

A No. As a matter of fact, the company was Seymour E. Bushe & 
Sons, and the two original mortgages were placed on the 
properties by Western Savings & Loan, of which Seymour E. 
Bushe & Sons were agents at the time. Now we come along 
to the time that -- to which you referred -- 

Q Yes, and I'm showing you Exhibit 405, an Agreement for Sale 
between yourself as vendor, and Flowers as purchaser, dated 
June Ist, 1962, the sale price stated to be $34,906.50. 

Did that sale price involve the assumption of the mortgage 
on the premises? 


Oh, yes. 





That accounts for the odd figures? 





That's right. 


Very well. 


it) tS 


I should mention, perhaps, so that this is understood 
more clearly, that I suddenly was brought to the 
realization that the original mortgage payments on both 


these places had not been kept up, the taxes had not been 
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A. J. Hooke - Clement Ex. 
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(Cont...) kept up —— 





You had left this to your agent? 
I had left it entirely in the hands of an agent. 

And why hadntt they been kept up? Were there insufficient 
revenues or -- ? 

Well, the company ultimately got into trouble and I think 
the man in charge left the country and left rather a 
financial mess behind him, and a good many people suffered, 
as I understand it. 
Very well. 

I had to do something quickly in order to salvage anything, 
so this is what happened: I disposed of the 9760-76th 
Avenue, and endeavoured to save the 99th Street property 
thereby; in other words, I lost heavily by not paying 
more attention to it myself, and trusting someone else. 
Yes. In your recollection when this transaction took 
place which was -- which culminated apparently around the 
lst of May, 1964, was the 76th Avenue property reasonably 
well filled? Was it providing anything -- ? 

Oh, yes, yes, the 76th Avenue property was well rented all 
the time. 

I see, How did you come to go to the North West Trust 
Company in connection with this matter? 

No particular reason, other than the fact again that -- 
What year was that one taken out? 

I am showing you Exhibit 404, which is a statement of 


receipts and disbursements, in connection with this dual 
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2-M-8 

A. J. Hooke - Clement Ex. 

Q (Cont.) transaction, so I take it it was in about that 
time. 

A Yes. 

Q As a matter of fact, the assignment -- I should say the 


assumption agreement was signed by Flowers, dated August 


24th, 1964. That is no doubt a subsequent separate -- 


A Yes. 
Q -- affair. 
A As I recall it there was some arrears of taxes, as I just 





pointed out, I believe in the amount of approximately 
S1lg200200. 
M-hm. 

A And Mr.Flowerst down payment simply consisted of paying up 
the arrears of taxes, and then from there on he was to 
pay, I think it was, 310 a month -- 110 being the mortgage 
to Western Savings & Loan, and 200 to be applied on account 
to me; and that was the original transaction with him. 

0) Well, you say it was for no particular reason you went to 
North West Trust with this matter? 

A No. 


0) What contacts had you had with Dr. Allard subsequent to the 





late fall of 1959 which you have described -- the water- 





seeking episode. 





A None, other than -- not in a business way. 
Q That's what I mean, You have already described the 


professional consultations. 


A Yes. 
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A. J. Hooke - Clement Ex. 
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None at all? 





A Not in a business way, Mr. Clement, no. By this time as 
a doctor-patient relation. 

And some social relation? 

A Oh, yes, absolutely. 

Q Well, well now, you say -- do I infer from that you did 
not speak to Dr. Allard himself in any way in connection 
with this transaction? 

A No; no, lam sure [I didn't. 

Q I see, 

A Iam sure I didn't. 

Q You knew by then, of course, that he was interested in 
North West Trust? 

A Oh, yes, I did. 

Q And you had had a previous dealing with them in respect 
to the Marilena Ranches? 

A Very satisfactory one, that's right, 

Q I understand that mortgage got a little in default, but it 
was straightened up? 

A That is true, 

Q I have rather forgotten how that mortgage -- how the 
default was rectified. Do you recall? 

A No, I dontt, offhand. 

THE COMMISSIONER: I think, Mr. Clement, you started 
at one time to ask for an explanation of the $10,000.00 
deposit, and I wondered if you were going to come back to 








or would you like to wait for a minute? 
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2-M-10 
A, J. Hooke — Clement Ex. 


MR. CLEMENT: Oh, yes, I got misled on that. 
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The reason I put this Exhibit 404 before you, Mr. Hooke , 


was to deal more particularly with that $10,000.00 deposit. 





I started to point out to you that a mortgage for $13,000.00 
and a compulsory deposit of $10,000.00 of it with the Trust 
Company, is a little unusual standing alone as a mortgage 
transaction. What have you to say about that aspect of the 
matter? 

To the best of my recollection when Mr. Flowers decided to 
dispose of the property I sold to North West Trust a 
discounted mortgage, I believe. 

Well -- now, let me be clear -- when you say Mr. Flowers 
decided to dispose of the property -- ? 

That's the 97th Street and 76th Avenue property. 

He was interested in getting out of the deal, was he? 
Well, he appeared to be. It came as rather a shock to me 
because certainly the payments should have been very easy 
for him to make. I dontt know how he got to thst position. 
Yes; well, your arrangement that you came to with North 
West Trust offered them a substantial discount on the 
balance that was owing under the Flowerst agreement? 
Thatts right. 

Why? 

Why did I take a discount? 

Yes. 

Well, I think it was in the interest of saving the other 


piece of property, the one on 99th Street. 
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2-M-11 
A. J. Hooke - Clement Ex. 






















Q Well -- . 

A I realized -- , 

Q I am afraid I am losing you a little there. 

A Well, I don't know how best to explain that, Mr. Clement , 


to tell the truth; because the details are not clear in 


my own mind as to what actually happened, but I do know 





that I stood in danger of losing both properties and 
consequently I preferred to take a discount on the one in 
order to Save the other. 

0) Whom did you deal with in North West Trust Company in 


coming to this arrangement? 





A Well, I know at one time with Mr. Miles, and at another 
with Mr. James Elliott. 
Q Did you work the arrangements out with one or the other 


or both of them? 





A Yes, with one or the other or both -- I cantt recall. 

Q I see. Was it discussed as a package deal, or separate, or 
what? 

A It must have been a package deal for the very reason that 
when it became evident -- when it was made evident to me 


by Mr. Roy Fletcher that both these properties had been 





neglected, payments had been neglected and all that sort of 
thing --- 
How did Mr. Roy Fletcher come to acquaint you with that? 

A Mr. Seymour E. Bushe some time before had disposed of his 
insurance interests to a man who had been working for him. 


and some time 





His name for the moment has escaped me also, 
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2-M-—12 
A. J. Hooke - Clement Ex, 


A (Cont. ) later this man decided to sell his interests in 
the insurance business, and sold it to Roy-Win Agencies, 
so that Mr. Roy Fletcher contacted me instantly and told me 
that he had taken over the insurance business and at the 
Same time the management of properties, and he Said, lI am 
inclined to think your properties are badly in arrears and 
have been very badly managed." 

Q Yes. Well then, this figure of $11,648.24 shown on 
Exhibit 404 was obviously the amount owing to Western 
Savings, and I take it from what you have said, was badly 


in default. 





A Thatts right, 
So you had to make arrangements to get that in order? 


A That is true. One reason Itm not too clear on detail, Mr. 





Clement, “tsschnar 7——— 

0 Pardon me --- just -- on that mortgage taken alone 
apparently there was only $3,000.00 freed to you. You 
understand what I mean? A $13,000.00 mortgage with 
$10,000.00 of it deposited in savings certificates -- it 
took 11,648 to clear the title, so that that mortgage to 
North West Trust could be a first charge on it? 


A Well, I think so. 





Q Well, I mean, this is just straightforward arithmetic from 
this exhibit? 

A Yes, I would think so. 

Q Yes. Well then, to clear the Western Savings & Loan 


Association mortgage, you would obviously need a further 
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2-M-13 
A. J. Hooke - Clement Ex. 







Q (Cont.) substantial sum. You had to have $11,600.00 odd 


in order to get that mortgage off. This is simple 





arithmetic. 

A Yes. 

Q Then, it would seem to me -- and I put it to you as to 
whether this is correct or not -- the $17,000.00 you got 


from North West Trust Company on the sale of the Flowers't 
agreement had to be dipped into pretty substantially to 
discharge that Western Savings --- 


A Well that“is true. 
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2-P-1 
A. J. Hooke - Clement Ex. 


So, this is the effect of the combined operation? 
A That 1s «right, 
Q Well now, you spoke to Mr. Miles and you spoke to Mr. 


Elliott and that is all you spoke to, no other persons? 


A No other person other than the clerk at the desk, no one 
whatever. 

Q You didn't invoke Dr. Allard'ts interests, Dr. Allard's 
assistance 

A No I didn't. 

Q -» in any way in obtaining this? 

A NoOGasat ail 

Q Well Mr. Hooke, have you had anything to do in your capacity 


as a Minister of the Crown in the development that took place 
at Fort McMurray? 

A No, nothing whatever. 

Q And you had no occasion to examine plans of development that 
were going forward and the matter of making or bringing Fort 
McMurray in as a new town? 


A On one occasion, the elected council of Fort McMurray made 





representation to the Department of Municipal Affairs in 


connection with the possibility of more or less joining the 





two towns of Waterways and Fort McMurray and there was some 
discussion going on as to the possibility of doing this, 
whether or not the area in between could become developed 
properly and that sort of thing, economically, and as I 
recall it they were thinking in terms of borrowing from the 


Municipal Financing Corporation to do some of these things 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


A TT ol 






xa dngmel> = 
Tnolsarego bsatdmos oft to Jostis odd ek eid3s .o8 
_. trigiz ak tedT 
.™ of otoge voy bas asliM .aM of silogs voy won IisW 
faenoasoq teilio on ,.oF sidloga woy Lis at ged3s bose stoi {ia 
sno on ,aasb of? 28 oai1relo oft nad’ astto noetsq tenfto of 
. tevedsilw 
atbaisilA ..d .eteaerstni atbisllA .210 sadoval di abtb wor 9 


~«» Sonstdetees 


-2'nabtb I of. A : 

Saids yoinitstdo at yaw yne ob «.. Q. 7 

-{fis 38 tok A ; 

Wtisasqao moy ni ob of pniddyns bed voy evad ,sslooH .1M IlewW Q . 
s96iq dood tudd Inemgolevsb eds ai nworD sAd Yo tedein im 5B 85 : 


Tyset1uMoM g107 Js 


-1svotedw gaidsjon ,.oF A 












jssit Inemgoleveb to aensiq snimexs oF notasooo on bad uwoy bad 
tt01 goipeiad ao poisdsm io 193360 oft bas bifwiol paroy pm 
Tawod wen 6 es al ysea1uMoM 
ebsm ya1wMoM Jrod Io Lionvos betosis edd .noiesso0 sno a0 A 
ni etisttéA [eqtotauM to jnemiiaged edd oF nolsssinsaeetqe1 
ada grinto, eaasl to ot0m to ystlidieeog oft dziw pease 
| emoe ebw sions bas yst1uMoM 310% bus hated zt “a 
sida gniob to a seteann 8 hak 
seas — : 
pape mr mignse = 
bes aor ous =e 


powder | 


Foi 


, OW, 


wos 








* 
oa 







i 
- : : 


4972 

2-P-2 

A. J. Hooke — Clement Ex. 

A (Cont. ) and in company with one other Minister I went up 
to Fort McMurray, I flew up there, to see what it is they 
were talking about so that I would have a little better idea 
because I had never been near the place. 

Q When did this take place? 

A Oh, that would be, it was in the winter, I believe it was 
early in '63. 

Yes? 

A That was the only time I had ever been to McMurray until 
two months ago when I was up to the official opening of the 
plant. 

Q Well, the purpose in going up there in 1963 was to see what 
it looked like for yourself and I suppose have some discussion 
with councillors and the like? 

A Well certainly we were talking without knowing what it was we 
were talking about actually, not knowing the terrain or 
anything of the nature, we who were responsible for it so, 
as I say we decided to go up and have a look for ourselves 
and see. 

Then when it came to the actual development of McMurray 


this was at. the time that’ I was ill, this is at the time that 





the doctor was insisting that I must take time off and so on 
or, he had been for a long time and we had known pretty well 
that before very long, if the operation of the tar sands 
developed, there would be only one way to operate Fort 
McMurray and that would be under the new Towns Act and 


instantly a committee of Cabinet was set up, Mr. Patrick was 
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A. J. Hooke - Clement Ex. 
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(Cont. ) acting as chairman of that committee, there were tw 
other members of Cabinet on the committee, I was never 
connected with it in any way, shape or form. I was away for 
some length of time on sick leave and when I came back, the 
committee was well in operation. I was never consulted nor 
did I wish to be and this committee carried on the entire 


development at Fort McMurray and still does. 

Did you have any discussions of the development of Fort 
McMurray with the Provincial Planning Board? 

None whatever, not any. 

Or with Dr. Allard? 

Not a bit, not..at ,all. I was surprised when I learned that 
Dr. Allard had land there, that was some time later, way 
Later. 

You did accept the hospitality of Dr*. Allard at the Regent 
Towers in Victoria? 

Yes I did. 

Wnder what circumstances Mr. Hooke? 

Well Dr. Allard was insisting that I must take time off for 
my healthts sake and simply said I would like to see you go 
out to Victoria and occupy the room that he occupied himself 
whenever he was out there. 

And, about ...... 

I wanted to pay for it and he would not even consider it. 
When was the first occasion? 

I believe it was January of '64. 

And there was a subsequent occasion? 
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2-P-4 
A, J. Hooke - Clement Ex. 
= Gill Ex. 
A Yes, I believe that was June of the same year. 
Q Of the same year and how long did you spend on the first 


occasion in January? 





A It seems to me it was about ten days to two weeks. 
Q Yes, and you went out there for medical reasons? 
A Yes. 

Q And similarly in June? 

A Thath jd. nights 

Q Would you answer my friends please? 

THE COMMISSIONER: Mra td 1? 

MR; Galas: Thank you sir. 


MR. GILL EXAMINES THE WITNESS: 
Q Mr. Hooke, you will recall that in a return to the House, 
I believe March 13th, 1967, now Exhibit 89 in these proceedings 


and in Exhibit 115, the bottom paragraph, the very last 





sentence you say you met Dr. Allard for the first time 


November 28th, 1958 and then there is your signature, 





correct sir? 

A Yes, that is to the best of my recollection Mr. Gill. 

Q Why would you pick the date of November 28th and be so 
specific in reporting to the Legislature? 

A I realized it was when the Social Credit Convention was on, 
I double checked to make sure what dates the convention was 
held). 

Q Was that when you discussed with someone about the Provincial 


Social Credit League building? 


A Yes. 
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2-P-5 
A. 3. Hooke — Gir Ex: 






















That is commonly called the Steak Loft now? 

A I think the building is referred to as that quite frequently. 

Q And there were two competing groups trying to build this 
building for the Social Credit League? 

A No it wasntt exactly that Mr. Gill. 

Q I see, what was the situation? 

A Well, the situation actually was thd a group from Calgary 
had been dealing with Mr. Orvis Kennedy and with me and 
with Mr. Campbell. 

Q Is that the Cliff Walker group? I think it has been 
referred to in evidence as that? 

A No, he got into the act before the episode was over but it 
certainly didntt strike me at the time that he would have 
any connection with it whatever. 

I see? 

A Because the two men to whom I was introduced were a Mr. 
Hanen and a Mr. Marks who incidentally I had met before. 

Q That is Mr, Sam Hanen and Mr. George Marks from Calgary? 

A That would be right, yes, and I saw them only for about 
fifteen minutes this particular day and they were evidently 
agreeable to taking over the property on Jasper Avenue, 
erecting a building, giving space to the Social Credit League 
and, so far as I was concerned it was just a matter of saying 
if this suits Kennedy I have got no part of it, it suits me, 
that'-r1s -ror sttre. 

Q And there was the other group led by Dr. Allard who were 


wanting to build the building? 
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2-P-6 


A. J. Hooke - Gill Ex. 
A Well, there was some disagreement almost instantly between 
the man who had interested Mr. Marks and Mr. Hanen and Mr. 


Campbell and Mr. Kennedy on the other hand. 


Q I see, and did you champion the Allard group? 

A No I certainly didn't. I didn't. 

Q But Mr. Campbell was in favour of the Allard group, was he? 

A No, there was no question of that at the moment. 

What actually happened was a short discussion took place 
in the evening of the very same day that our meeting had 
taken place with Mr. Hanen and Mr. Marks and Mr. Campbell 
got on the long distance phone and told these men that the 
deal was off with a certain stipulation that was being 
requested by the man who had got the two groups together in 
the first instance: 

Who was that? 

A That was a Mr. Bill Tanner. 

Q Now sir, I suggest to you that in that building matter you 
had then a more than casual acquaintance with Dr. Allard, 
more than a cafeteria meeting? 

A Ofeio, not at all. 

Q I see. Do you recall from Exhibit 111, before that, I think 
you told the Commissioner that you met Dr. Allard casually 
in the cafeteria in the fall of '*58? 

A It would be on this date. 

Q November 28th, referred to in Exhibit 115? 

A yes. 

Q And that you met him water witching in 1959 with Mr. Campbell 
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2-P-7 
A. J. Hooke - Gill Ex. 
























Just about the same next year, sir. 


A 
Q November, 1959? 
A Yes. 

Q But. it wasn't until the fall.of.1960. on :the intervention of 
the Honourable Dr. Ross, Dr. Allard performed a major operatian 
on Mrs. Hooke? 

A When you say the fall I had certainly spoken to Dr. Ross two 
or three times and asked him to give me his very best advice 
on this and after he had indicated to me that in his opinion, 
that particular operation should be performed by Dr. Allard, 
then my wife still had to be convinced of the same thing and 
certainly there were visits between her and Dr. Allard's 
office. 


Q I think your testimony earlier this morning is that that was 


in the fall of 1960 that this operation took place? 


A Li thank, that uis nighteMr. Gill,..i haventt looked up the 
date. 
Q And your testimony, the notes I have of it, is that you 





became firm friends with Dr. Allard before too long after 
that? 
A Yes, that is right. 


Q Would you look at Exhibit 111, your return to the House in 





March of 1967, at the bottom of page two and the top of page 
three, the sentence that I am particularly interested in 
reads: 

" Dr, Allard and I have been close friends since he 


became our family doctor about the end of 1958." 
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2 PS 
A. J. Hooke - Gill Ex. 


Q (Cont...) Isn't that what your return to the 
Legislature reads? 

A That is what I say on this. 

Q Now, which is correct, did you become firm friends about the 
end of 1958 according to your return to the Legislature of 
Alberta or what you have told the Commissioner this morning? 

A Well, what I am really meaning here is we became firm friends 
after he became our family doctor and I should have inserted 


we met in "58. 


Q Well then, your return to the House is not quite correct 
then ? 
A Well I suppose that if we are going to interpret it that 


narrowly you could say that but certainly that is not the 
intention. 

A difference of two years is a narrow interpretation? 

No, I am not meaning that Mr. Gill. 

Q Well, either the return to the House is correct or your 
evidence today is correct isn't it, 1960 you said? 

A Well certainly that is’ when we became friends. 

Then the return to the House is wrong? 

A I am not going to say that either because I can't lay as much 
importance to it sir as you are doing, it is simply a matter 
of leaving out a word or two not with any intention of 
misleading the House, I can assure you. 

Q I see. Might I see Exhibit 270 please, somewhere in all this 

You recall Mr. Hooke that in Exhibit 270, April 10th, 


1958, your Deputy Provincial Secretary wrote to you as the 
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2-P-9 
A. J. Hooke - Gill Ex. 























Q ‘Cont, Provincial Secretary concerning the North West 
Trust Company Limited? 

A Tes: 

Q And I don't imagine you would get frequent memos of this 
length and detail from Mr. Hughes unless it was an important 
subject? 

A Well, knowing Mr. Hughes I would say his memos are rather 
lengthy usually. 

Q And you will recall that this memo said to you that he had ha 
a telephone conversation with you on April 9th, 1958, you had 
approved of his entertaining an application for registration 
of North West Trust Company as a trust company, correct? 

A Yes. 

Q Then he ment ions the names of those people who were intereste 


in it and says these including the name of Dr. Allard, the 





name of Mr. Matheson and Mr. Macdonald, Barristers, Dr. 
Wivard. Mrs c.'b. GClarkermr. A. Khe Miter then he@soesvon 
"These people will probably appeal to you on the grounds that 
the profits from trust: company businesses are going to 
Eastern interests. Some arrangements should be worked out 


that an Alberta trust company should be in business." 





Then he goes on 
"T would recommend that if they do appeal to you along 
the lines of the foregoing that they be refused." 

And then he sets out and we have dealt with them very closely, 

in previous evidence, but he gives you six cogent reasons 


for refusing, correct? 
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2-P-10 
A. J. Hooke - Gill Ex. 


A ZZ think that. is. right... 

Q You would read this memo with some degree of care? 

A I surely would. 

Q And he mentions in paragraph 5: 

"Dr. Allard makes a considerable point of the fact 
that our Alberta trust companies act --" 
and then he goes on about his provisions? 

A es 

QO So you would know of Dr. Allard and his interest in North 
West Trust Company as early as April 10th, 1958? 

A Well I would know from that memorandum, of course, that he 
was one of the leading figures in it. 

Q And you had heard of him before, no doubt? 

A I had heard the name Dr. Allard off and on but it didn't 
mean any more than hearing the name Dr. McCullough or Dr. 
anybody else. 

Q You didn't realize in April of 1958 that he was a developer 
and financier of some ability and repute? 

A No I did not, I think Dr. Allard was a rather shy and retirin 
sort of individual. 

Q In 19587. 

A Well I think most of the time. 

Q And you sir in 1956 had a loan with the Treasury Branch 
personally of some $37,000.00, is that correct? 

MR. MAYNARD: Treasury Branch? 

Q MR. GILL: Treasury Branch? 

A Not in 1956 Mr. Gill. 
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2-P-11 

A. J. Hooke - Gill Ex. 

Q I see, well, there was an inquiry into Cabinet and Legislativ 
members borrowing fairly heavily? 

A That was in '55. 

Q 155 and at the time, just before that Inquiry, I think the 
evidence was that you had some $37,000.00 personally borrowed 


from the Treasury Branch, is that correct? 


A Well, I think what that is referring to is a total over many 
years. 
Q I see, well, you have borrowed in your lifetime, while you 


have been a member of the Executive Council, a fair amount of 
money have you not? 

A At one time or another, 

Q Can you total them up, how many mortgages, loans, borrowings 


that you have had in your career? 


A No I dontt think I could right now. 
Q There have been that many? 
THE COMMISSIONER: Now Mr. Gill again we are embarking 


on that, let's tie this down to a direct relationship to 
these transactions. 

MR. GULL: Well, I will deal with that in 
argument, sir, but with respect, great respect 

THE COMMISSIONER: You can deal with loans from the 
Treasury Branch but I dontt think you can go into the field 
of other business transactions. 

MR. GILL: I would just ask you to make note 
that he doesn't remember how many he has had. 


Q MR.GILL: And there is at the moment $45,000.00 
SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





ee =; one 
a s1i0 ~ sdooH | 
| 
pyisslaigel bas jonids) oink yalupal ae @aw 8xgdd |, Ilew {sen T 
| "eLivaed Yltie? goiWor10d stodasm 
227 nt ane ede 
eit Antdd I ,¢uiupnl ged ssotsd seve .emid OAs Se Bas 22? 














bewortod yilsseateq 00.000. SE? smoe ban uoy Jody etw sonebive 
°goontog tedd 2b .fdome1d yYuaserT sd3 aot? 
| vase tovo Isto3 a at oF poitietet at sodd sendw antdis I .Lisw 
.@188y 
| uoy sflidw .smisetil twoy ak bewortod eved voy .iisw ses = 2 


lo Inveoe 16% & .LionvoD svttucexd sit to isdmsm s nesd sved , 


TfJon uoy eved yenom 


.,eitjons to emis sno JA 





egniwotied .ensol ,2egsgiitom yasm wod ,.qu ment Isto? oy med 

Ttserso moy nt bed evad voy tad7 

.won tdgia blues I Ankdt Snob T ov A 

Tynsm Jedd need oven etedT @ | 

pnidisdms ove Ow ninpe ITED .aM wot : AIMOTSEIMMOD aHT = 
ot qidanoissioe: tostib & of iwob eidt Sid attel .3nedF HO 
vanoisosans1t seett 

at dart dtiw feeb ILiw I .ffew | he) 2) ate rd 

++. Sosqest tsoty ,tJoeqeet ltiw Sant em, Inomuys5 7 a i 

edd mort ansol d¥iw Iaeb ads wot | *" “:aawOTeeTMMOD 


beet ai can 
; : 7 va’ i > Shee: rs “Io tod 4 
biodt edd ognt og nso Loy pitas: 














Z 


— a ae) 
7 : 7 > 
- ‘se srt 7 
Ne 
' 7 = Mi a _ as a a 


7 
P Fa . ee ’ 
ae + on eral os a 


gg 











2-P-12 
A. J. Hooke - Gill Ex. 
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(Cont. ) owing with the Toronto Dominion Bank? 

Right. 

And what is the status of Marilana Ranches now, is that 
still owned by you and Mr. Ball? 

Well, the company would be, the land has been paid out. 

I see, and there are no mortgages on those lands now? 

No. 

But the land is still owned by Marilana Ranches? 

No, we own nothing. 

I see, Marilana has sold this land? 

We sold the land. 

To whom? 

There again it was simply listed with Mr. Campbell and he 
proceeded to make a sale. 

And who did he sell the land to? 

Well, either Dr. Allard or Dr Allard's companies. 

Do you remember when that sale took place? 

Not offhand. 

Do you remember the sale price? 

No LI dontt recall that either. I remember the circumstances 
that brought it about a lot better. 

When Mr. Clement was taking you through the matter of these 
two mortgages and, I am going to leave this to Mr. Wright, 
I don't want to get into % too deeply, but, Exhibit 404, 
the matter of the ten thousand and various other things, did 


you really understand what Mr. Clement was talking to you 


about in that statement? 
SUPREME COURT REPORTERS 


EDMONTON, ALBERTA 












> 


iiqed cotaimod otjaotwwT edd dtiw gaiwo ( 303) 

. ir 4 tdi 7 

ssid at .won eeronsA SsasliasM to ausede ond at eeren or 
Tifs& .1M bas woy vd bonwo [Lite 


lp ~~ At 















.tuo bisa mesd asf basi sis .ed binow yasqmoo edt (Liew AS 
Swon ebasatl seed? ao eee ee on 973168 eTeis base ,ase IT Q : 

ate 
| Saenonssh anslicteM yd benwo Iltsve et bnal sdd Joe 9 i 
| -garidgen owo ow ,oK A 
| Sbnai aindd bloe esd sneliwseM .seu I Q | : 
) -bosl eft blow ew A | 
| Smordw oT io. 2 : 
| ef bas Iisedqas) .1M Atiw bedeil ylamte asw Ji niays o2sdt A a 
. -olea s osm oF bebsso01g | 
| fost bnal od Iiew ed Bib onw BoA Q a 
. 


.2ctacqmoo ethwifA sO to bisifA .2@ aeritie ~iisWw 6A 






re 


csoslq Aoot else tedt asdw redmemet voy of Ba a 
-besnditoe sot 


aa 


a 


A 
Seotaq else on? todmemet voy of Q- 
eoons tamuotio eft asdmems1 I -isitte ted? LIs9091 st! nob IT oh oe 


-anotéed gol 5 cia 3k a ae 
seadt to  wotdam sis eniimaliate tactic i oms ae a 


> « OD -s se 
a , : 


a peedrmaste on qos 









4983 
2-P-13 
A. J. Hooke - Gill Ex. 


Q (Cont. ) You are looking at it quite carefully 


and taking some time over it Mr. Hooke. Can you in your 
own words tell me what happened in that transaction? 

A Well, I would have an awful time trying to be absolutely 
accurate jon, 1t Mr. Gill. 

Sir, do you know what actually happened in that transaction? 

A I know what happened to me but so far as property is 
concerned, and I know that I made the effort to get myself 
out of the complicated condition in which an agent had got me 
into. 

That is what happened to you? 
Thatts right. 

Q But the method of borrowing and signing up two mortgages and 
leaving $10,000.00 on deposit with the North West Trust 
Company, you are not too familiar with what actually 
happened in that? 

A No, that is a method that would be left to those who realized 
the circumstances in which I found myself and they were 
recommending ways of getting out of it. 


OQ Do you find anything unusual abut the fact that those 





mortgages and that borrowing was with North West Trust 
Company, Marilana Ranches with North West Trust Company, 
Beaver Land dealt with North West Trust Company, do you find 
anything at all unusual about that? 

A I don't. I dontt. When I realized first of all that Mr. 
Campbell was well known to me and trusted and I listed these 
things with him and I understand he was trusted by Dr. Allard 
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2-B-1 

A. J. Hooke - Gill Ex. 

A (Cont. ) in the same way and did work for him. 

Q There are other trust companies and other lending institu- 
tions within the Province of Alberta, are there not, sir? 

A That's right, and I have mortgages with one or two of them. 

Q Which ones are these? 

A Aside from the point completely. 

OQ I see, you don’t wish to tell us about them? 

A No, they are not connected with this. 

Q They are purely personal, are they, or with other companies? 

A Purely personal. 

Q And in addition to the $45,000.00 that you already owe to 
the Toronto Dominion Bank? 

A I have one with Western Savings and Loan on my own home. 

Q I see, is that the one that has already been in evidence or 
is this another one? 

A I think we talked about it here. 

Q I am looking for Exhibit 349, can you help me? 

MR. CLEMENT: There is a few here, Mr. Gill. 





A What is this? 








MR. WRIGHT: A transfer. 

Q MR) GILL: A share transfer, as I remember it. 

A Oh, yes. 

Q Thank you very much. As I understood your evidence to the 


Commissioner earlier today, Mr. Hooke, you said you never had 
a single dealing with Dr. Allard, not even unto this day, 
is that correct? 


A I think we were referring to dealing directly, discussing 


with Dr. Allard. 
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2-B-2 
A. J. Hooke - Gill Ex. 




















0) nsec. 

A That was the interpretation I put on the question in any 
case. 

Q And it was just coincidence again, was it, that Dr. Allard 


and his companies purchased the shares of Doral Developments 


Limited? 
A It would be as far as I am concerned, Mr. Gill. 
Q I see, you had not even heard about it before the time came 


to sign the transfer? 
A I think that's right. 
Q Would you look at Exhibit 349, transfer of shares, and tell 
me who were the two signatures you see at the bottom? 
Well, my own and I presume the other was Dr. Allard'ts. 
Were you there together when you signed that? 


i dontt think so. 


(= tS > 


Exhibit 357, the balance sheet attached to the transfer 

agreement of October 30th, 1959, when you and Edward Prodor 

sold to Charles Allard and Paris Investments Limited; you 

seemed a little surprised at the size of the bank loan? 

THE COMMISSIONER: The size of what, Mr. Gill? 

Q MR. GILL: The bank loan, I am sorry. I had my head down. 

Is that right, my note is this morning you told Mr. 

Clement you were amazed or surprised? 

A I have very little recollection of it or practically none, 
aS a matter of fact. 

Q The fact that it is $13,500.00 would surprise you? 


A Well, I am wondering whether or not it may not have been 
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2-B-3 
A. J. Hooke - Gill Ex. 


A (Cont.) more to do with the work being done by Mr. Prodor. 

Q Well, there is, it is shown, sir, as a liability due to the 
bank, Demand Note payable and secured, $13,500.00? 

A Yes. 

Q And that was taken over by the purchasers, Dr. Allard and 
his company, Paris Investments? 

A That's right. 

Q And have you any recollection today of what that $13,500.00 
was used for? 

A No, I haventt, and I was trying to think about itdaiter I 
was asked the question by Mr. Clement. I am inclined to 
believe that it must, as I said a moment ago, have something 
to do with perhaps borrowings to do the work that Mr. 
Prodor was doing with his heavy machinery in there. 


But you don't really know, do you? 


A No, I don't. 

Q It could be anything? 

A Well, I don't suppose it could be anything, but certainly 
it could be something other than that, yes. 

Q Yes, because you don't recall, sir? 


A No, I don't. 





MR. STEER: Sir, I do believe that there were certain 


minutes put in - 





MR. GILL: Well, I am just testing his own recollection. 
MR. STEER: - of the company, and dealing with that loan 
and what was done with the money. 


MR. GILL: I am just testing his recollection, Mr. Steer. | 
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A. J, Heeke ~ Gill Ex. 





















MR. STEER: Of course, my friend says he is testing the 
witness? recollection; well, I think he had got off on the 
wrong basis with Mr. Hooke, Mr. Hooke said he did not recall 
the bank loan, that is what he said to Mr. Clement. 

Q MR. GILL: Where did the name "Doral" come from, sir, how 
did that name happen to be Batiec tsar a combination of your 
name and someone else's? 

A I dontt know that either at the present time. 

Q I see, and it was, can we say, a one shot deal, you bought 
this quarter section of land, formed a company, did some 
development, and sold it? 

A That is what it turned out to me, we were not sure at the 
beginning what we were going to do with it. 

Q And do you recall the amount of profit you made from this? 

A Not off hand. 

Q I see. It would appear that the total sale price was some 
$54,000.00, would it not, there were liabilities of the bank 
thirteen thousand, the land, and then due to the Directors, 
sixteen thousand one hundred and thirty-two; you don't 
remember how that figure came about? 

A No, I don't. 

Q And, of course, that profit does not show in anything that 
your accountant prepared, Mr. Robinson I believe it was, 
prepared for this Hearing because it was a Capital gain, was 
it.<not? 

MR. MAYNARD: Mr. Commissioner, I think Mr. Henning dealt with 
this transaction and indicated that the profit that was made 
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2-B-5 
A. J. Hooke - Gill Ex. 


MR. MAYNARD: (Cont.) by Mr. Hooke in this transaction was 
$9,000.00. 

Q MR. sGULL s Do you accept that figure, Mr. Hooke? 

A Well, if Mr. Henning said so, sir, I would be happy to 


because he was the man who was attending to it. 


Q You and Mr. Ball have no longer kept Marilana Ranches active 
at all? 

A No, we haven't. 

Q And Mr. Ball did not appear to have too much of a working 


knowledge of what was going on in this company, Marilana 
Ranches, did he? Have you read his evidence, sir? 

A Yes, I have read his evidence. 

Q He talks about, page 2412, 


"A When Alfred ..." 





and that I take it would be you? 
A That's right. 
Q ",.,.. was out there, Alfred had a few horses and so did I 
and we used to let people ride them and then we 
decided that we would start up, like a little riding 


school or...." 





And then he goes on, 
",.. and we called it Marilana Ranch." 
And then you bought this half section out by Tofield? 
A Yes, Lindbrook. 
Q And he just didn't understand that transfer of land back and 
forth between yourself and himself, dealing with Legal 


Subdivision 11, do you recall? 
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A. J. Hooke - Gill Ex. 
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A Well, I can understand some reason for the confusion also 
for that matter, when one realizes how that particular 
quarter section is laid out. 

Q But he had it put to him at page 2417 that he had a number 
of transactions with Mr. Hooke, and his answer was, 

"A Yes. 

Q And whatever Mr. Hooke said to you you would rely on?!! 
and his answer was, 

We VeCerGari.y . 

Q And you relied on him concerning all this transferrin 

back and forth of land? 

A Oh yes." 
Now, it has come out in evidence, sir, that there is a matter 
of some $1,500.00 that may or may not be floating around in 
limbo as a result of this transaction, do you know anything 
about that $1,500.00? 

A No, Ido tot", sire 

Q You can't explain it? 

THE COMMISSIONER: "As tar as . “Can tind out, Mr. Gill, 
nobody can explain it. 

Q MR. GILL: Well, I just had that one last try, he may be 
the man. 





But would you adopt this part of Mr. Ball's evidence, 
page 2418, 
"OQ But if you wanted to get a message ..." 


and that is Mr. Ball, 


t... to Mr. Hooke, would you give it to Mr. Campbell?" 
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2-B-7 
A. J. Hooke = Gill Ex. 


Q (Cont.) and his answer is, 
"A I suppose I would." 
Is that one way that Mr. Ball would get in touch with you, 
sir? 

A I cantt ever recall it having been done. Mr. Ball is my 
next door neighbour, we visit each other quite frequently 
or we used to. 

Q You would not have to rely on Mr. Campbell as a go-between? 

A NOUCTaAe Uri Gill. 

Q And yet it is strange, isn't it, Mr. Hooke, the way Mr. 
Campbell keeps bobbing up and down in all your affairs? 

A I don't think™so. 

Q I see, he was your agent? 

A That is a man I can trust implicitly, and have been able to, 
and I have learned there are many others I can't, and, 
consequently, I will deal with the man, with someone I Can. 

Q And his evidence given throughout this Hearing you have read? 

A Yes, I'have. 

QO And you would accept his evidence as being truthful? 

MR. MAYNARD: Oh? 

A Well, he would certainly be trying to be truthful, I am 
sure, not be able to remember some of these facts of ancient 
history any better than the rest of us. 

Q MR. GILL: I see, and did you know Mr. Jake Superstein? 

A I had met him once or twice. 

Q I see, would he visit you in your office as Minister of 
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Hooke - Gill Ex. 

















He may have done that on one or two occasions. 
I see, how recently? 

Tcscan'tt recall any. other. 

Did you know that he actually became a shareholder in Doral 
after you and Prodor were sold? 

No, I didn't. 

The first you would know about that was this Inquiry? 

When I read the evidence. 

I see, and when did you see Mr. Superstein in your office? 
Oh, that would be many many years ago, I can't even recall 
what it was about. 

I see. Do you know Mr. Adam Miles of the North West Trust 
Company? 

Not well, I wouldn't know him if he walked in the door now. 
You wouldn't? 

No. 

But did you make a mortgage application to him in 1959 

for Marilana Ranches? 

Well, I am sure I made one either through him or, as I say, 
Mr. James Elliott, I don't know which one. I have been in 
that office when both of those men, not necessarily together, 
were here. 

Did you discuss anything else with Mr. Miles other than the 
mortgage? 

Nothing whatever, other than the business I would go in for. 


And you would go to them? 


Yes. 
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2 
A.J. “Hooke “— "Gill “Ex. 


Q Did you ever fill out a mortgage application form with 
North West Trust Company? 

A Well, I don't know. I presume I must have if I were 
applying for a mortgage. 

0) I see, and do you know a James Lloyd Harris? 

A I have met Mr. Harris on one or two occasions, and there 
again not sufficiently well that I would know him now if 


I passed him on the street. 














Q Do you know with what company he is connected? 

A NO. Wl) dom: U- 

Q You say you flew up to McMurray early in '63? 

A I think that was it, Mr. Gill, I wouldn't be sure. It was 
in the winter, I know that, and it seems to me that it was 
Just ‘after Christmas of that year. 

Q The New Towns Act, does come under the jurisdiction of the 
Minister of Municipal Affairs? 

A Yes. 

Q Which you were until August or from August 2nd °*55 until 
June 29th of 1967? 

A Until the passage of the Act, until that date, yes. 

Q That is the date, is it not? 

A June 29th, 1967. 

Q When you ceased to become Minister of Public Affairs? 

A That's right. 

Q When you ceased to be - 

A Pardon? 

Q All right. And as I understand the situation the Council of 
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A. J.°Hooke - Gill Ex. 
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(Cont.) the Town of McMurray were concerned about their 
indebtedness many years ago, 1959, 1960, do you recall 
meeting with them and discussing what they should do? 

I have done that with so many many municipalities one time 
and another that it is difficult to pinpoint any particular 
time that I did speak to them. I do recall that on the 
occasion of going up there, that I met with the Mayor and 
two or three officials, members of the Chamber of Commerce, 
and they were concerned about the possible development up 


there and the amount of money that they may have to raise 





in order to develop their town, and so on; but I don't recall 
discussing with them any particular plight they were in 
financially. 

Do you recall receiving sometime in the spring of 1964, and 
it is an Exhibit, part of the Sessional Return now filed as 
Exhibit 335, an application from the Council of the Town of 
Fort McMurray resolved under Section 95 of the Planning Act, 
and Section 100, that application be made to the Minister of 
Municipal Affairs for authority to exercise control over 

the development that nares place in the municipality; do you 
recall receiving - 

No, by this time the Committee of which I spoke was certainl 
taking the place of the Minister of Municipal Affairs under 
the New Towns Act, so far as it pertained to McMurray. 

Well, sir, late %42, early 1963, at least you as Minister of 
Municipal Affairs would know that there was substantial 
development planned for Fort McMurray? 
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2-B-11 
A. J. Hooke - Gill Ex. 


A Well, I would certainly know that as a Minister, that’s 
rignt. 
Q Yes. Now, you received free rent on two occasions from 


Dr. Allard in Victoria? 








A That*s right. 

Q You gave his daughter a pony fully equipped, I believe? 

A Yes, I did. 

Q Did you pay for all of the medical bills for work done by 
Dr. Allard on Mrs. Hooke, yourself and your relatives? 

A ee aCe eo ede 

Q I see, did you pay a specialist's surcharge on top of the 
M.S.1. fees? 

A I don't recall. 

Q You would recall if you did? 

A Not necessarily. 

Q I see. You do know that most specialists add a charge above 
M.S.1I.; are you aware of this? 

A No, I don’t know that. 

MR. CLEMENT: Yes, and I don't know that either, as far as 
that is: concerned, 

MR. (GLEE? I am just asking this witness, not you, Mr. 
Clement. 

MR. CLEMENT: Well, it is the inference or the innuendo you 


are putting in there, Mr. Gill. 
MR. GILL: I asked him if he knew something, and he said 


he didntt, and you volunteered that you don't know it either. 


MR. MAYNARD: Nor do I. | 
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2-B-12 
A. J. Hooke - Gill Ex. 


MR. BOWEN: Nor do I. 





MR. GILL: Can we poll the counsel? 

THE COMMISSIONER: You had better poll the Court too. 

MR. GILL: Well, with great respect, I am not interested 
in any of them other than Mr. Hooke's, but I trust they 


wontt get sick. 


MR. FRIEDMAN: T think Mr. Gill will probably be changing 
specialists. 
Q MR. GILL: You knew in 1960, from 1960, from 1964, that 


Dr. Allard was by this time a very eminent financier? 


A Well, I knew that Dr. Allard was engaged in business ventures, 





certainly. 


Possibly Edmonton's - 











A As well as his medical profession. 

Q Possibly Edmonton's largest single developer, his group of 
companies? 

A Well, I certainly don't know that. 

Q I see. Had you ever formed an estimate of his worth? 

A Oh, no, I would have no reason to. 

Q I see. Did you feel that he was a wealthy man? 

A I didn't give, I hadn*t given it a thought. 

Q I see, although by this time you were close friends? 

A We were close friends, that's right, and I have many who 
are in rags. 

Q And you would visit back and forth with Dr. Allard and his 
family? 

A Not a great deal but we have some, yes. 
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2-B-13 
A. J. Hooke = Gill Ex. 















Q And you at this time were undergoing the stress and strains 
of your office as a Minister of the Crown, between 1960 and 


°64? 





A Well, I have always pretty well done that, sir. 

Q I see. 

A I take my work seriously. 

Q And you had had the mortgage with North West Trust Company, 
you had later taken out these other two mortgages with 
North West Trust Company, correct? 

A I can assure you that I have never discussed business with 
Dr. Allard. 

Q I am not asking you that, I am just trying to review this 
chain of circumstance, Mr. Hooke; and you also had taken out 
this $10,000.00 certificate with North West Trust? 

A What year now are you referring to? 

Q 1964 I believe that was, was it not? 

A I think perhaps that is correct. 

Q May lst 1964 is the date of the statement, Exhibit 404; 
and before that you, in 1964, you had twice been a guest of 
his in Victoria? 

A In 1964. 








Q Could you not, could you not have afforded to have paid for 
this accommodation? 

A ie tried. todo. so, sit. 

Q I see, and you could have gone elsewhere than Victoria, you 
could have afforded that? 


A Well, I could have, yes. 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 

















ectsiva bas asoiwsa ofd gaiogisboay etsw omit aidy Ja u ; 
bos OOCL seswied ,nwow) add to a9cein iM @ an solTtio woy to 
om vyann Reet, 

~ata ,%acd? enob [few Ytte 1 evewlsa eved I .[isW 

-e08 I 

.Viauoitsea sitow ym oad I 


.yaegmo) geu1rT JaeW doiok diiw egsegiccm odd bed bad poy BaA 


dtiw a®gagiitom ows testo seedt Juco ness t93el bad voy a 
Ttoe tes .Yyasamo)D seunT JeeW Adzox% ‘ . 
dtiw easnteud beseeyoakb teven oved LI jad? voy siwaas aso Tt A 


-bosifA .20 


stdd weivet oF gniyvad tevt ws TI .tedd voy gnttaa gon as I 9 





‘wo asis’ bed oale voy bas ;sxl00H .1M .sometemuotto to atedo 


Csanil seoW diioKk Agiw essobiities 00.000,018 alns 


Ted gotinete1 woy sae won 1s9ey JafW A i 
: 

‘toa 3t saw ,aaw tady evetied I bOgr a | 
.Joev100 ak jadt agsatdaeq Anidt I A | 


-SOR tidtaxS ,Jaswesate oft to stab ons at bO0L Jal vsaM ‘ 


to taoug s aesd eoiwd bed voy ,bOCL at .uoy 3Isdd si0ted bas 
fatresoiV at aid 


<aVAy = ate 
10% bisq evar of bobrotts oved Jon voy bLuc POM 4 


. 
_ 


ts ie 


i 


$449 © 80 u® 

















4997 


2-B-14 
A. J. Hooke = Gill Ex. 



















Q You were in some substantial financial embarrassment in 
this period? 

A Well, I have had this worry of Ideal Homes on my mind for a 
long time, naturally. 

Q And I think in 1959 I believe it was, was it not, that you 
submitted a statement of worth Patens North West Trust 
Company, and your assets exceeded your liabilities by 


$178,000.00? 


A On paper like that. 

Q That was your statement to the trust company? 

A That is correct. 

MR. MAYNARD: To the Treasury Branch. I am sorry, no. 
MR. GILL: If you are going to interrupt, Mr. Maynard, 


let*s do it correctly. 
MR. MAYNARD: Yes, correct, I am sorry, Mr. Gill, I apologize. 
Q MR. GILL: Thank you. 
And do you recall that it was you who signed the 
Order-In-Council for North West Trust Company giving them 


further powers? 


A The only recollection I have is what I have read in 
evidence. 
Q IT think it is Exhibit 277. I am not too concerned with 


continuing on it, I just want to see the cross-currents 
between yourself and Dr. Allard. Do you recall signing 
that Order-In-Council? 


A No, I don't, but I must have done because there is evidence 


to. prove, it. 
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2-B-15 
A. J. Hooke - Gill Ex. 


Q You have seen that evidence in the transcript? 

A That's right, and that would have no connection whatever 
between me and Dr. Allard. 

Q And you sold your shares in Doral to Dr. Allard and his 
companies? 

A Evidently, yes. 

Q And the Beaver Land transaction wound up with Dr. Allard 
and his companies? 

A That was the exchanging a lot. 

Q Yes. 

MR. STEER: Well now, perhaps Mr. Gill ought to be 
accurate, the Beaver Land was never anything to do with 
Mr. Hooke except that one exchange of two lots, it was 
Campbell and Ball and this is clear evidence from long ago 
in this Commission. 

Q MR, GILL: Thank you, Mr. Steer. 

Mr. Hooke, in Beaver Land did you or did you not 
exchange two lots with Dr. Allard in the matter that has 
been outlined or in the manner outlined by my friend Mr. 
Steer? 

A I agreed to exchange one lot. 

Q Yes, and the Marilana Ranches land wound up sold to Dr. 
Allard and his companies? 

A Apparently. 

Q And it is again just, you say, coincidence that you signed 


the lease on the 28th of April 1959 to Mayfair Leaseholds 


Limited which was dealing with the building that made a | 
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2-B-16 

A. J. Hooke - Gill Ex. 

) (Cont.) profit of a considerable amount of money to North 
West Trust Company and its syndicate members? 

A Well, I don*t see any connection there whatever, all that-at 
did certainly was sign on behalf of another Minister, I 
signed as Acting Minister of Public Works. 

Q And you knew of the developments in Fort McMurray as early 
as 1963? 

A I knew there were bound to be developments in Fort McMurray, 
there wasn't any doubt about that, unless the company 
changed its mind. 

Q And you knew of the matter of North West Trust Company 
seeking wider powers as early as April of 1958? 

A Well, I must have. 

Q And throughout all this cross-current of dealings that 
seemed to wind up on the shores of Dr. Allard'ts companies 
or himself, you say this is pure coincidence? 

A It surely is. 

Q Thank you. 

THE COMMISSTONER: ' We will adjourn until eleven thirty. 


(The Hearing stood adjourned at 
11:15 A.M. and resumed at 11:30 


A.M.) 
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3-M-1 
A. J. Hooke - Wright Ex. 


THE COMMISSIONER: Mr. Bowen? 

MR. BOWEN: I have no questions, my Lord. 

THE COMMISSIONER: Thank you. Mr. Wright? 

MR. GILV: Before that, sir -- 

THE COMMISSIONER: Oh goiMr « «Gill? 

MR. GLlLEs Itm sorry -- it's just that I have 


looked through the transcript and I would like ---., 
MR. CLEMENT: Oh, no, argument. 
MR. GIL Well then, we can leave it. There 
is a small error in Mr. Clement's poetry. 
(General laughter. ) 


THE COMMISSIONER: Mr. Wright? 





MR. WRIGHT EXAMINES WITNESS: 
Q Mr. Hooke, returning for a moment to your statement to the 
Legislature, Exhibit 111, this would be classed as a 


personal statement, doubtless? 





A What was -- ? 

0) It would be classed as a personal statement to the 
Legislature? 

A Which one was that, please? 

Q That, sir, is the one in Byidence as Exhibit 111, and you 





had a copy of it this morning. 


MR. MAYNARD: Would you show it to the witness 





again, please? 
MR. WRIGHT: You remember that? 
A I recognize the statement, sir, yes. 


Q And it is signed by you, of course? 
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3-M-2 


A. J. Hooke - Wright Ex. 





A That's right. 





0) And it was put in hy you in the Legislature in reply to 
Mr. Turcott? 
A Yes, that's right. 
Q And, as my learned friend pointed out to you, at the 
bottom of page 2 you do say: 
"Dr. Allard and I have been close friends since he 
became our family doctor about the end of 1958," 
What words do you say were left out there, Mr. Hooke2 
A What was running through my mind at the time, Mr. Wright, 
was that we had become firm friends after he had become 
our family doctor, and that I had met him in 1958. 
Yes, but -- 


That's what was in my mind. 


Q Yes -- well, what are the words, the few words that you have 
Ere our? 

A Well, they would be just sufficient words to explain that. 

Q You told my learned friend Mr. Gill that if you want to 
interpret it by -- in the way he did, by not -- reading in 


a couple of words or so, you could, but what are the few 


words that were left out? 











A Well, I would say after @dbouttt if we inserted "1960" -- or 
after the word “endtt -- let me see -- 

Q Yes, so you left out the date 1960? 

A Having met him in. 

Q Having met him in 1958? 

A I think that would -- that is exactly what I had in mind. 
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3-M-3 
A. J. Hooke - Wright Ex. 








Q I see, I see. But the dates were most important, were they 
not? 

A I didn't regard them as all that -- all that important. 

Q In making statements to the Legislature are you not careful, 
Mr. Hooke? 

A I try to be, Mr. Wright, very much so. 

Q Yes; it would have been very easy for you to be careful 
on this occasion? In that way, would it not? 

A I could have been a bit more specific, I will admit that. 

Q Yes, because certainly the ordinary way of reading this is 


just merely that you have become close friends with him 


Since the end of 1958? 











A Well, one would interpret it that way. 

Q That's the ordinary way of reading it? 

A The way it is read then, I would say so. 

Q Yes, yes, and that is quite wrong, isn't it? 

A Yes -- | 

0) According to you? 

A Yes, I will pan cane Say the way it is worded it is wrong. 

Q Yes. 

A It creates the impression that we were firm friends from 
158, and then it is wrong. 

Q And that is certainly the impression that anyone reading it 
would normally obtain? 

A I think so. 

Q And that was in your statement to the Legislature. Now, you 





Say that apart from the brief meeting in 1958 and the brief 
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3-M-4 

A. J. Hooke - Wright Ex. 

Q (Cont.) meeting in the field in 1959, you had no real 
contact with Dr. Allard until the fall of 1960. 

A Thatts really true, yes. 

Q Because earlier in the statement, you see, Mr. Hooke, you 
do specifically mention 1960 as being the date on which you 
performed surgery on -- being the date on which Dr. Allard 
performed surgery on your wife. 

A Yes. 

Q And you still say it was a mere slip that you anti-dated -- 
apparently -- the friendship with Dr. Allard by two years. 

A That is right. 

Q Now, did the reactivation of Farmers & Merchants in 1958, 
in the middle of 1958, have any relationship to the 
registration as a trust company of the North West Trust 
Company? 

A No, I think it was just a matter of saying they should all 
be treated alike, that's all. 

Q Well, of course, North West Trust Company had not been 
registered as a trust company up to that point, had it? 


A No, there would be no actual relationship other than what 





I say, that whatever would be true of one should be true of 
the other, 
Q Yes. The decision then was made to allow the re-registration 


of Farmers & Merchants? 





A I think that's right, yes. 


Did you take part in that dedsion, by the way? 


A No, I didn't, 





EDMONTON, ALBERTA 








SUPREME COURT REPORTERS a ee | 



















ve an 
x8 Sight =: 
7 
| Ine. on bed woy ,@20L ab bhott edd ab gatssom — (9m09) 
. .000I Yo Ifst ade Lidnw bisifA .20 dviw JonInos 
| Lacy jours ehiner atagadt 
| yoy ,sdooH .1M ,96e voy ,.jnsmedete ods ni asiiise seus208 
| uoy foidw no edsb edd gaied as 0001 aolsnem yilaotiioeqa ob 
| bisiIA .«10 doidw no 6dab eft gnked -- no ytepive bemtz0T18q 





| .etiw Wwoy no yT9p we beni0t1eq J , 
-eoY A 7 
| -~- beteb-idgne voy tsdt qilea e1em * aew 31 yss ILise voy baA at 7 
| .21894% ows yd bislIA .10 sidiw qidebneir? oft -—- yidneisqgs ‘ae | | : 
.tdgia ei tedT A | 
.820L ai atnsdoisM 6 etemisd Yo aotstevisosst eft bib .work : 9 | 


eit o¢ qidenoitsien yns sven ,820f to sibbim edd ak a 


taurT jeoW di10% oft Jo yasqmoo seurts 8 ap nokia 1sekgst 2 


oe : ~ Ler 


Tyas quod i : 

{Is biluoda yes garyee To t8etecem so taut asw Ji anidd I .On AT 
.iis e'isds .olils bessors ait ‘ 
nesd ton bed YasqmoD seuwiT JaoW dé10k .eam0s to .fLew 9 


Ttt bed ,3ntog tends oF qu yasqmoo sgeuts & as be tetaiges 
janw asdd asito qidanottdaier Isutos on od bluow steeds .o4 
Yo eutd od bluode sno to sutd ed bivow t98vesenw acacia 8 
nie of @8 @ 


aokintdaiget~e1 eds wolls ot ebsm asw aed. 


pasate d i 


= Ture 
@; 
— 


Raw (oon; 
q 
| roe ae bale 


ashore -——— 








5004 





3-M-5 
A. J. Hooke - Wright Ex. 





Q Did you decide that what was fair for one should be fair for 
the other? 

A Well, that would be my theory in connection with it, that's 
certain, 

Q You told us that you were in favor of Alberta and particularlly 
Edmonton enterprises -- well, Alberta enterprises? 

A Alberta enterprises, yes. 

Q And Edmonton enterprises, and this is why you tended to 


view with favor the application for the right to do 
business of a company such as the North West Trust Company? 
A Well, that is right, or any other one in the same -- . 


Q Yes, but there was no reason at all, was there, Mr. Hooke, 





that Mr. Hughest suggestion should not have been followed 
and required these people to incorporate under the Federal 
Act, was there? 

A Well, I dontt see the signifance of that, Mr, Wright. 

Q Well, leave the significance for other people, but was there 
any reason why Mr. Hughes! suggestion should not have been 
insisted on by you, that if they wanted to get into the 
business they incorporate federally? 


MR. CLEMENT: Well, sir, I think Mr. Hughes dealt 





with that; it has been in his evidence and the point, as 





I understand it, is there is no validity to deny an 
Albertan the benefit of Alberta laws, not making them resort 
to federal laws. 

MR. MAYNARD: In addition to this, Mr. Commissioner 


there is always the question of the jealousy of any province 
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3-M-6 
A. J. Hooke - Wright Ex, 


MR. MAYNARD: (Cont.) over the exercise of its provincial 
jurisdiction in such matters as this. 

THE COMMISSTONER: Mr. Steer? 

MR G, fee. STRER: Sir, I think Mr. Hughest evidence 
was clear and specific, that once he had got what he 
wanted -- it's clear from the memorandum what he did want -- 
that he was quite prepared to have a certificate granted 
to North West Trust Company, and from that point on he was 
quite content to have them get other matters, provided this 
principle -- it turned on this principle of equal treatment. 

MR. BOWEN: My Lord, I hope that the fact that 
a previous witness has given evidence on a particular 
subject is not going to preclude the asking about that 
Subject of the present witness. If that is what my learned 
friend Mr. Clement is suggesting, certainly I would take 
exception to this. 

MR. CLEMENT: I was certainly not suggesting that, 
Mr. Bowen. I was only suggesting it had already been given 
in evidence that it would be an injustice to deny to an 
Albertan the benefit of Alberta laws and make him resort 
to federal laws. 

THE COMMISSIONER: Mr, Steer? 

MR. STEER: My friend Mr. Wright was suggesting 
to the witness that there was some reason why the 
advice in a particular memorandum from Mr. Hughes to Mr. 
Hooke was not followed, but he did not make it clear to 


Mr. Hooke that that memorandum, which was dated April 10th, 
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3-M-7 
A. J. Hooke - Wright Ex. 


MR. STEER: (Cont.) was written under one set of circumstances, 
and that as the matter continued those circumstances 
completely changed. This is what troubles me about the 
approach that counsel is taking to the witness. 

THE COMMISSIONER: The trouble is that that particular 
memorandum contains a great deal of -- number of points, 

a great deal of information, I think that, Mr. Wright, you 
should try to be more specific. I dontt think you should 
get a general answer from Mr, Hooke with regard to -- 

MR. WRIGHT: My Lord, I dontt know how more 
specific I can be. There was a suggestion if they wanted 
to do business they could incorporate federally, and I'm 
just asking the witness why he does not think that that is 
a complete answer to the matter of allowing the company to 
register under the Provincial Act, which was out of date 
at the time. 

A All I can say is that so long as they complied with what 
was being laid down to them, then certainly they should not 
be denied. 

0) Yes, yes, but your point was that you were in favor of 
local enterprises. 


A I certainly am. 





Q Yes, and this particular local enterprise could have been 


equally well incorporated under the federal legislation, 





couldn't it? 


A Well, I suppose it could, but I -- 





Q Yes, and under the federal legislation there was all the 
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3-M-8 
A. J. Hooke - Wright Ex. 


Q (Cont.) machinery set up of inspection and auditing and 
so on, wasn't there? 

A Well, to go back to what I said earlier this morning, that 
is that the whole question of trust company legislation 
in Alberta was being reviewed at the time. 

Q Yes, but please answer my question, Mr. Hooke: at that 
time, in the middle of 1958, the Federal Trust Companies 
Act was policed by federal machinery, and there were full 


provisions for inspection, auditing, and so on, weren't 





there? 
A Well, I would take it that that is so. 
Q And there was no such corresponding machinery, except in 


the most rudimentary form, governing the Alberta Trust 





Companies? 





A Well, we certainly didn't have it in the form we have it 
today, that's true. 
Yes, but you had it in no form at all worth mentioning? 

A Well, some people say that; I don't know whether I would 
go along with that. 


Q You mentioned that an application had been made to the 





Cabinet and was being considered, and that you weren't there 





at the time. What particular application were we talking 
about. Can you recall? Was it the application in respect 
of the Northwest Utilities Building? 

A That's the one I'm thinking of, sir. 
Yes; how do you know you weren't there? 


A Because it was a surprise to me when I discovered, when lL 
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3-M-9 
A. J. Hooke - Wright Ex. 


A (Cont.) found out by a call from Mr. Jorgensen, that the 
Welfare Department was moving to a site uptown. 
Q Yes, and how did you ever find out it had been considered 


in cabinet? 


A First of all by his telephone call. 
Yes? 
A And then, secondly, by checking, of course, following his 


telephone call. 
Q Now, turning to the loan you obtained in 1959 from the 
North West Trust Company, how did the approach come about 


to the North West Trust Company that you made? 





A Simply by going and talking to whoever was in charge. 


Q Yes, and did you have in mind the specific sum of $20,000.00 





aS what you wanted to borrow? 

A I think so. 

Q And so you supplied them with a list of your assets, which 
could secure such a loan, did you? 

A I'm not sure if that is the occasion of that particular 
list to which Mr, Gill referred or not. It could be. 
Well, we have some previous evidence, but -- , 


A It could have been at that time. 





Q Yes, and you asked them if you could borrow $20,000.00 on 





the strength of your holdings, and you set your holdings out, 
did you? 

A Well, the actual properties that were being mortgaged would 
be security for the loan; if they wished further 


information, then, the list to which Mr. Gill referred would 
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3-M-10 
A. J. Hooke - Wright Ex. 


A (Cont.) undoubtedly be the list that I would show them -- 





or leave with them. 
Yes, and that is Exhibit 398, this one? 
Apparently. 
Q Yes, and in fact you got a loan for $20,000.00 from them, 


via Marilena Ranches, of course -- 


A yes. 

Q -- and what was mortgaged was the southeast quarter of 
23-52-23-4 -- . 

A HET 2otei ce 

Q As to half of it, which you were buying for a cost of 
$14,000.00 approximately? 





A To purchase the west half of -- 
I beg your pardon, secure title? 
A Right. I think, Mr. Wright, we paid $4,000.00 down on 
an $8,000.00 -- . 
Q Yes, thatts right. As to the southeast quarter of 23-52-23-4), 


you already had that and wanted to pay it off? 











A Right. 

Q And that was part of the mortgaged property? 

A That would be. 

Q And the rest was the west half of 14-51-20-west of the 4th, 
which you were buying for $14,000.00? 

A That's right. 

Q Did you consider that $14,000.00 was a fair price for the 
property? 

A I considered it was a very, very excellent price from our 
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3-M-11 
A. J. Hooke - Wright Ex. 


























A (Cont.) standpoint. 

0 Yes. 

A The standpoint of the purchaser. 

Q Yes, I see, and you valued this 80-acre parcel at $4,000.00 
at the time? Obviously -- that is the south -- 

A Half-interest in the -- 

Q The half-interest in the 80 acres of the southeast of 23? 

A That's right; in other words, the 80 acres would be 
valued at 8,000. 

How much had you bought the place for, and when? 

A I believe it was for $8,000.00 and in 1958, from Mr. Smythe, 

Q Yes. Did you not count yourself lucky as being able, throug 
Marilena Ranches then, to obtain a $20,000.00 mortgage on 
two parcels of property, one of which you were buying for 
14,000, and the other of which you valued at $8,000.00? 

A Well, the value there is indicated at $8,000.00. The fact 
that that particular piece of land lay next door to east 
Whitecroft, which was already a 3-acre subdiviSion, was 
evidence that its actual value could be greatly in excess of 
8,000 if anyone wished subsequently to subdivide it and 
got permission to do so, 

Yes, and was there any -- ? 

A There was the potential value there which doesntt appear on 
paper. 

Q Yes, and thatts why you didn't put it down as any higher 
than that in your statement? 

A Yes, surely. 
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3-M-12 
A. J. Hooke - Wright Ex. 





Q Because there was no certainty it would be subdivided at 
that time? 

A Well, no one even had it in mind then. 

Q Yes. 

A Farthest thing from my mind. 

Q Have you any idea why North West Trust Company then were 


willing to lend almost up to the value you placed on the 
parcel? 


A No, other than the fact that they certainly must have 





thought it was a good risk. 











Q Yes. They were looking to the enhancement in the value that 
might occur, or would occur if subdivision were effected? 

A Well, they could have been, Mr. Wright. 

QO Yes. Did you then help with the subdivision at any later 
date? 

A No, I surely didn't. 

Q It was subdivided, however? 

A Subsequently, yes. 

Q Yes. Was that before or after --- well, let's see -- let's 
get this straight -- yes, was this before or after the 
North West Trust Company, or whichever or other of Dr. 
Allard'ts companies it was, had taken title to the land? 

A It was after. 

Q Beg pardon? 

A It would be after. 

Q After? 

A Yes. 
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A. J. Hooke - Wright Ex. 


Sat ae, tO OR 





5012 


That mortgage was not paid by you until, that is, the land 
was sold to the North West Trust Company? 

I think perhaps that's correct. 

Yes. The $20,000.00 was to be paid off at $2,000.00 a year, 
and what happened then in 1960 when the first payment became 
due of principle, September of 1960? It wasntt paid, we 
gather from the evidence. 

I don't remember offhand what the circumstances were. I 
know that we ran into some real tough luck in connection with 
the loss of horses. 

Yes, 

That may have had something to do with it. 

Yes. Did you explain these matters to Dr. Allard at that 
time, or at any time? 

Never to Dr. Allard, no. 

To whom did you explain? 

Well, it would be whoever was the manager of the North 
West Trust at the time. 

They wanted from you a personal note at the time the 
mortgage was entered into, didn't they? 

I dontt remember now, Mr. Wright. 

You dontt remember? 


No. 





Certainly you didn't give a personal note? 
I don't recall that. Had I been asked for one I presume I 
would have. 


You think you would have? 
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| 3-M-14 
A 











. J. Hooke - Wright Ex. 

A I needed the money badly enough, but I cantt recall at all. 

Q Could you -- you cantt even remember being asked for one, 
eh? 

A No, I cantt really. 

Q And did you see Mr. Elliott very often at the time about 
this? 

A No, I didn't. 

Q When did you stop farming at your place, Mr. Hooke? 

A My own place? 

0 Yes. 

A Well, well, I did what farming I could on the land that I 
had until '58, until such time as I moved off. 

Q Yes. Did you continue to have cattle on the southwest of 

2 27 up until '58? 

A No, I cantt say that I had cattle. I may have had two or 
three, but not in any numbers, to -- 

Q Yes. When did you stop your -- well, were you dairy farming 
up until the time -- ? 

A No, about October of '53, actually, when I discontinued 
dairying. 

0 And did you ever do any farming across the road where you 
moved? 

A Well, that's where we were running most of these horses, 
and thatts the area that we were using -- where we had made 
riding trails and that sort of thing. 

Q Yes. Well, apart from the horses did you do any farming 





in the ordinary sense? 
SUPREME COURT REPORTERS 


EDMONTON, ALBERTA 





xa: 















.f te te (laoe1 dtaso I tud ,dguons yibed venom edd bebesa IT 
,ono 10% bodas pated 1rsdmeme1 neve’ ts’ neo Oy == voy “biged any 
 Sde 

.vliset t'nso I .otf 

tuods omit oft ts astte yrev stoLl Id .ah gen voy bib Bad 
faidys 


-ttabrb I .of A 
fatooH .2M ,soanlq woy ge gnimist qosze voy bib nenW eo} 
| Ssosniq nwo yM . At | 
| a 
-sef Q 
a 
I tea boast wit no bivoo I gaimist sadw bib I [few ,ifew - AT - 
| | 
| .tte bsvom I es emis dove Litau .82? Lkonu bed : ; 
| to teowdtuoe adv no slsitso sve os suattaoo soy Bid .aeY 9 ft 
| cé2t tian qu Ts ¢ + 
no ows bad sved yam I .ofttso bad I teds yaa F'aso T (ou A | 
| -~- oF ,sisdmun yas ak gon sud semis Z | 
) 
| goimin?t yiisb toy stew ,ifew -- twoy qove voy bib nsiW .aeYF 9 


© <= omks edd Litaw qit 
beunisnoserb I naw .yifsaudon .t2!' Yo redo300 tu0ds ,ok A 
goiytisb 

uoy eiedw bsot sid eaot08 gaoimist yas ob 1whenere aeereen 


— FX Pa 


re) , i 
. Nae La 


jeune aati eden Sil mene Se ters 


aaa ie 


baaeuied overt + ate a0 wo 
: 7% 7 . 4 7 


i. 


— 





ts, 
7 





5014 

















3-M-15 

A. J. Hooke - Wright Ex. 

A No. 

Q So that -- well, what sort of farming did you do after 
19535 then; df, anyz 

A Well, I kept, as I say, some two or three cows around the 
place; it was really not a farming operation because it 
was too small by this time to be considered -- , 


Yes. 


-- aS a farming operation. 
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3-P-1 
A. J. Hooke - Wright Ex. 


THE 


MR. 


THE 


MR. 


THE 


MR. 


THE 


MR. 


THE 


MR. 


MR. 


THE 


MR. 





Yes, and the only livestock you had after 1953, apart from 
perhaps two or three milch cows, were they, or what? 
No, I would buy feeders in the spring and turn them off in 
the fall. 
i\see, apart from the . .i. 

COMMISSTONER: Mr. Wright, would you indicate the 
relevance of this? 

WRIGHT : Yes My Lord. 

MR. WRIGHT: Apart from that then Mr. Hooke you 
had no farming operations at all then other than horses? 
COMMISSTONER: Mr. Wright, I again ask you, would 
you indicate the relevance of this? There comes the point 

where I begin to wonder. 
WRIGHT: Yes: 
COMMISSIONER: Would you please indicate that 


before you ask for your answer? 


WRIGHT : Very well. 

COMMISSIONER: To satisfy me as tothe relevance. 
WRIGHT : ' Ask for the answer? 

COMMISSIONER: I want to know the relevance of it. 
WRIGHT : It really dates back to the question 


concerning the assessment. 


Mrnmt ps. 
WRIGHT: I dontt want to 
COMMISSIONER: I can't see what relevance a few 


cows has to this Inquiry at all to tell you the truth. 


WRIGHT: No, no, but this witness was farming 
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3-P-2 
A. J. Hooke - Wright Ex. 


MR. 


THE 


MR. 


MR. 


MR. 


MR. 


WRIGHT: (Cont. ) and, when he stopped farming it does. 
COMMISSTONER: Well, get it stopped then, when he 
did stop farming. I mean, let's not have an inventory of 


all the cows and horses he had. 

WRIGHT : I am not asking for that, apart from 
this one question. 

MAYNARD : Mr. Commissioner, on the question of 

farming operations and the assessment question that Mr. Wrigh 
has just raised, Mr. Wright is quite familiar with the fact 
that in those days the Assessment Act provided that a twenty 
acre parcel of land or more consisted of a farming unit. 
If the area was less than twenty acres then a man had to 
derive his main operation from farming in order for the 
area to be classified as farm land. Mr. Wright is quite 
familiar with this. 

CLEMENT: Well, as far as I can follow this 
sir, it seems to me to be now re-opening cross-examination 
on a topic which was closed a few days ago. 

WRIGHT: 'I had intended it to be my last 
question simply that 

COMMISSIONER: Well, let's get the last question 


and then we can go on to something else. 


. WRIGHT: All right, My Lord. 
MR. WRIGHT: You didn't really do any farming afte 
1953? 


May I say, as I sit here thinking back Mr. Wright, the 


buildings which I had on Section 27 were still intact, good 
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=P 
J. Hooke - Wright Ex. 


(Cont. ) farm buildings and Mr. Ball and I together were 
breeding Pinto horses, using buildings on his place across 
the road and on mine and running these few cattle sometimes 
on his place and sometimes on mine. It was not an extensive 
farming operation, that is for sure, but we were building up 
these horses. 

Yes, and you call that farming? 

Well, it certainly is a branch of farming, that is for sure. 
Yes, but apart from that though nothing in the ordinary 
farming operations since 1953? 

We weren't doing any extensive cultivation but, on the other 
hand, I never was. 

Yes. What was the zoning of the land that was in the Doral 
Investments then at the time you sold it? 

Well, part of it at that time certainly would be small 
holdings and the remainder, and I think the quarter section 
was divided about fifty-fifty, would be farm land. 

Yes, and did that zoning stay for any length of time after 
you sold it? 

Well, that I don't know. I do know that there is quite an 
area of it that appears to be vacant today, it has 
undoubtedly in the interim however become surveyed into small 
holdings but certainly it is sitting there vacant and I 
presume that the taxes now would be on the basis of small 
parcels. 

Yes, had you made any attempts to rezone it before selling it 


to Dr. Allard's interests out of Doral? 
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Well certainly the first subdivision had been accepted, yes. 


Covering how much of the total land? 





It seems to me it was about seventy-nine acres but I wouldn't 
be sure. I am speaking from memory. 

Yes, and this was four small holdings? 

Yes. 

And why was that subdivision effected? 

Why? 

Yes? 

Well it was mainly at the suggestion of Mr. Prodor. 

Yes, had any sales been made of the land prior to 

No, no, none whatever. 

You mentioned some land on the old trail by Cooking Lake but 
I couldn't quite get how that fitted into the story? 

Oh. Well, we were intending to operate Marilana Ranches at 
three different points, that is why the plural name. 

Was this in connection with the 1959 loan then? Was this 

in connection with the 1959 loan then that you were 
explaining? 

That is right, yes. 

Yes? 

The north Cooking Lake property was approximately one hundred 
eighty acres and it was taken by us as under lease option fro 
a Mr. Jensen if I remember in the City here. 

Right, and this is the first parcel that is in the mortgage 
Exhibit 397, that is, the mortgage of Marilana Ranches to the 


North West Trust Company in 1959? 
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SHPe5 
A. J. Hooke - Wright Ex. 


A Could you repeat that please? 
















Howlit fitsrin‘then, it is the first parcel in that land? 











A Legal description, Section 14? No. In fact, if I had a map 
I could show you better. 

Q Well, let's do it, it was one of the parcels mortgaged? 

A Oh no, no it wasn't. 

Q It wasn't? 

A We had it under lease option. 

Q I see? 

A In other words, we were only leasing it at the time and 
couldn't mortgage it. 

Q I see? 
This one we were buying, the one that is described there. 

Q Oh, well this has the notation on it, East Cooking Lake 
on the Exhibit against parcel 1, that is a mistake, is it? 

A Well it is actually east of Cooking Lake so perhaps that is 
the reason they put it in there. 

Q Oh, I see. Now, you said that you gave the Doral land to 
Mr. Campbell to try and sell for you? 

A To dispose of. 

Q And the same with Marilana Ranches! land? 

A That is right. 

Q You said that you trusted him and so on? 

A That is right. 

Q How can you say that Mr. Hooke when for a year and a half 


back between 1951 and 1953 he had been dealing with your land 


behind your back? 
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3-P-6 
A. J. Hooke - Wright Ex. 

















A I didntt regard it that way Mr. Wright. 
Q How did you regard it? 
A Well, as I say, I know how these men operate as they endeavou 


to develop, perhaps an industry, secure land for an 
industry or for any other purpose, they endeavour to find out 
first from the’ ‘authorities “if they can use’ it for that 
purpose before they set about trying to buy it. 

Q Yes, so it didn't shake your confidence and trust in Mr. 
Campbell, that episode? 

A Oh, not at all. 

Q You thought this was just part of the way a developer 
operates, did you? 

A Well, that is true. 

Q I see. When asked why you applied to the North West Trust 


Company, you said something about liking to keep the business 








locally or something to this effect? 
A That is right. 
Q Of course, you have borrowed money since 1959 too? 
A Yes. 
Q In '64 again from the North West Trust Company but, a major 
loan in 1965, correct? 
A From the bank, Toronto Dominion Bank. 
Q Yes, yes, which isn't a local concern, of course? 
A No. 
Q Did you try and borrow the money locally then? 
A When? 
Q In”'657 
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Se] 
A. J. Hooke - Wright Ex. 


A Well I don't know of any local bank other than the Treasury 


Branches and we certainly couldn't do that. 


Q Couldn't you borrow from another trust company then? 

MR. MAYNARD: It was only a short term loan Mr. 
Wright. 

A At the time this loan was made to which you refer? 
MR. WRIGHT: Yes? 


It appeared perfectly evident to us that a sale was almost 
imminent or a settlement with the City of Edmonton was 
almost imminent, whether it be by virtue of an exchange or 
rezoning or something of the nature so that a bank loan was 
all that was required. 

Q I see. You didntt explore the possibilities of a short term 
loan anywhere else? 


A No. 





Q When you borrowed a further, in effect, $20,000.00 ... well, 
when you obtained partly by mortgage and partly by a 
discounted agreement for sale the sum of $20,000.00 from the 
North West Trust Company in 1954, you say you did this to 
try and preserve your ownership of the 99th Street property, 


did you? 





Yes, as much equity as I could. 

How much had you paid for the 99th Street property? 

I believe the original price was about twenty-five thousand. 
For the 99th Street property? 


Yes. 


Sa oS OO 


And you say that the payments had been regularly made on the 
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3-P-8 
A. J. Hooke - Wright Ex. 


(Cont. ) 99th Street property by the tenants? 

A That I dontt know because I simply put it in the hands of 
S.E. Busche and Sons and so far as they were concerned, they 
had full charge of it but they were supposed to keep the taxe 


paid up and keep the mortgage payments paid up. 





Q And they have done neither? 

A For some length of time certainly they did. 

Q But you dontt know whether the tenants had been paying? 

A No, I would have no way of knowing. I would certainly 
think that they would. 

Q Had there been ... was there any evidence of defalcation 
on the part of the agents? 

A Here again I left it entirely in his hands, that he would 
deal with the man who took care of my affairs who has already 
given evidence here, Mr. Gerry Robinson. 

Q You never got any money then -- well, how much money did you 
get from the agents? 

A I received some from time to time Mr. Wright over a period 
of years in connection with the sale of Whitecroft property 
because Mr. S. E. Busche had control of that too. 

Q I am talking about the 99th Street property? 

A I was going to combine the three because he operated the 
threet 
Les « 


And so, if I received any money, which I did from time to 





time I wouldn't necessarily know, if I received a cheque from 


him, whether it came from Whitecroft land sales, rents from 
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3h O 
A. J. Hooke - Wright Ex. 



















A (Cont. ) 99th Street property or from the 76th Avenue 
property. 
Q You never got a proper accounting then from the firm? 


A Never did. 

Q Do you know if anyone else did, particularly the North West 
Trust Company? 

A Well I always thought that the accountant who took care of 
my affairs did although he wasn't happy with the statements 
he got from time to time. 

Q I see. Did the North West Trust Company make any inquiry 
whatever as to the regularity with which the tenants paid on 
the 99th Street property? 

A That I dontt know. They would have to answer that themselves 
but by this time it was in the hands of a different company 


entirely for collections and operations generally. 


Q Yes, you don't know whether they checked up? 
A No I don't. 
Q Do you know whether they checked up on the performance of the 


76th Avenue property? 

A No although I think in that case I was able to certainly 
indicate to them what I had known about the tenancy because 
at that time, when I owned it, I gave a suite free of charge 


to a crippled couple. 


Q Has Mr. Flowers been paying the mortgage? 
A I think Mr. Flowers has been. 
Q And had any payments been made to you on the agreement for 


sale? 
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3-P-10 
A. J. Hooke - Wright Ex. 


















A Not to me directly Mr. Wright. 
Q To whom was Mr. Flowers supposed to pay, you or your agent? 
A To the agent. 


That is Seymour Busche? 


= tC 


No, Seymour Busche was out of the picture by this time and 

it was actually Roy-Win Agencies who were handling the 

property, it was they as a matter of fact who sold the 

property to Mr. Flowers. 

Q And you dontt know whether Mr. Flowers in fact made the 
payments, is that what you are saying? 

A Well I am saying he didntt make it to me and so to that 


extent at least I wouldntt know. 





Q Do you know whether the North West Trust Company checked up 
on this one? 

A Well I should certainly think they would but, I don't know. 

Q So that you just don't know whether Mr. Flowers was up to 
date or not when you sold the agreement for sale? 

A No I wouldn't know. 

Q You made no statements of the balance owing to the North 
West Trust Company? 


A Well I didn't do it myself, that is certain, they would get 





it undoubtedly though from Roy-Win Agencies. 

Q Did you not count yourself fortunate to get $20,000.00 out 
of this deal, that is to say, the 1964 transaction with the 
North West Trust Company? 

A The discounted mortgage you mean? 


Q The discounted agreement for sale on the one hand and the 
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3-P-11 


Q (Cont. ) mortgage on the other? 
A Yes, I must say I did. 
Q Yes. Did Dr. Allard ever tell you that North West Trust 


took a beating on that? 








A ‘No he never did. 

Q Never did? 

A The first time I heard that was when I saw it in evidence. 

Q Yes, did Dr. Allard ever tell you then that if you needed 
some money you could go to the North West Trust Company and 
see what they could do for you? 

A I cantt recall any such thing ever having been mentioned 
Mr. Wright. 

Q Now, Dr. Allard in his evidence said at page, you may 


remember it, 3880 
Joe Mb) Did he ever speak to you or you speak to him..." 
We are talking about you Mr. Hooke 
My saying if he ever needed money then he should 
approach the North West Trust Company to see if 


he could get it? 





A At this time?" 


And, that is 1959 we are talking about... 





te 0 At anytime? 

A Well, I may have said that to him after I got to 
know him. I am referring now to the subsequent 
documents that are going to come up after 1964. 
Yés? 


A But at this time, certainly not." 
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3-P-12 
A. J. Hooke - Wright Ex. 

























Q (Cont. ) Can you recall any conversation that might give 
Dr. Allard a basis for saying that he might have spoken to 
you about this matter in '64? 

A No I cantt. The only occasion that I can remember ever sayin 
that I had some financial problems was when Dr. Allard was 
endeavouring to find out what was causing the nervous 


hypertension from which I was suffering rather acutely at 





the time. JI can remember saying that I had some financial 
problems, whether that might have added to it or not, I 
dontt know. 

Q But no memory as to whether Dr. Allard might have said, well, 


go to the North West Trust Company and see if they can help 


you? 

A No I am sorry Mr. Wright, I am sure nothing like that was 
said. 

Q Now, as to the mortgage on the 76th Avenue property, what 


exactly was the situation when the agreement for sale was 
sold, was it up to date or wasntt it? 

A No, as I said this morning, I know that the taxes were behind 
in the amount of about $1,200.00 for one thing and it was 


about this time that Western Savings and Loan let me know 





that the mortgage was in arrears also. 


Q Yes? 
A Prior to that they had not contacted me at all in connection 
with .it. 


Q Yes, so that when at page 3911, Dr. Allard says, in answer 


to the following question 
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Saag 
A. J. Hooke - Wright Ex. 


Q (Cant. ) 



















H Q Did you make any inquiries about the good 
standing of the agreement for sale at the 
time it was purchased from Mr. Hooke? 

A Yes, I did. I think it was in good standing 
at the time that we purchased it -- in fact 
on reviewing the documents -- 


Q Had he been paying Mr. Hooke -- is that what 





your inquiries showed? 
A Yes sir, and he had been making payments on 
the first mortgage." 
That is not in accordance with the facts? 

A No, I am not saying that. I am saying at the time that it 
was sold to Mr. Flowers, the property. In other words, 
when Mr. Busche ceased to take care of it, that is when it 
was brought to my attention that the Western Savings and 
Loan mortgage was in arrears. 

Q Yes. Well then, at the time it was sold to Dr. Allard, are 
you aware of what the position was? 


A No, I dontt know. 





Q And how much did you pay for Mr. Flower's property, the 
property he bought? 

A When I bought it? 
Yes? 

A It would be about fourteen thousand, between there and 
fourteen eight, I would think, fourteen four is running 


through my mind, sir. 
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3a 4 
A. J. Hooke - Wright Ex. 


Q I see, and how much had you spent on it fixing it up? 
A Well I certainly spent a lot on it, I know that, from the 
standpoint of labour. I employed two men and gave them in 


exchange two three acre parcels of land which I had at the 
time. It took a matter of a year to put it in shape. 
Can you give us figures? 

A No, I am sorry, I can't. 

Q But the sale you made to Mr. Flowers was a very advantageous 
one, would you agree? 

A When one considers the terms under which he bought it, he was 
actually buying it with my money. 


Q Well I am looking at the price of $34,906.50? 





MR. CLEMENT: Well, I think the evidence is clear 
that there was a mortgage against the property which is 
included in that sum. 

0) MR. WRIGHT: Yes, that is true but the mortgage 
was money which had been advanced to you was it not Mr. 
Hooke? 


A Well that is right, I recall that the payments on the 








mortgage were $110.00, he was to pay me or on my behalf 
$210.00 and that the revenue it seems to me at the time was 
in the neighbourhood of four hundred twenty odd dollars. 

Q Yes, so getting back to the original question then, you made 
a good deal with Mr. Flowers if he had kept up with it? 

A Well, I thought it was all right from my standpoint but I 
certainly thought it was excellent from his. 


Q The Provincial Planning Advisory Board is the one on whose 
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a-tals 

Ay J. Hooke — Wright Ex. 

Q (Cont. ) recommendation, is the authority on whose 
recommendation the limits of a new town are set? I am just 
reading from the New Towns Act, a 1956 statute which I 
believe was the origin of it? 

A I think so. 

Q And Section 3, "The Lieutenant Governor in Council by order 
and upon the recommendation of the Provincial Planning 
Advisory Board may: (a) declare an area a new town, (b) 


5 ‘ ‘ I 
describe its boundaries? 








A Yes, that is Correct. 

Q You agree then? 

A Yes. 

Q And that was the situation so far as that section was 
concerned in 1962 '63 and 64 and so on? 

A I cantt recall if that was ever changed Mr. Wright. 

Q Yes, and did you have conversations with Mr. Dant about this 
or anyone else on the Board, about the new Town of McMurray 
and its limits? 

A No, no I did not, I thought you meant about the legislation. 

Q No, no? 

A And I was going to say yes. 

Q No, 060, lL an talking about the “limits: 

A No I; Gia nou, ‘sir. 

Q You did have quite frequent communications with Noel Dant 


though, I am sure, about various matters? 


A Well, I did on occasion, that is true. I had most of my 





conversations with the Deputy Minister relayed from Mr. Dant 
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3-P-16 
A. J. Hooke - Wright Ex. 





















A (Cont. ) through him to me because I always insisted that 
the Deputy Minister was fully informed as to what branch 
heads were doing. 

Q Yes, so that the answer is that you did have fairly 


frequent communication with Mr. Dant through the Mininster 


occasionally and sometimes direct? 

A Well, I canft recall an occasion when there would be a 
direct communication on a matter such as the clause to which 
you have drawn my attention. 

When there would be direct communication, the most 
frequent type of case thee I can think of would be one where 
someone either writes me a letter complaining about something 
the District Planning Commission is doing or isntt doing and 
I would pass it on to him, 


Q Did you receive any such letters with reference to the new 





town of McMurray? 


A I cantt recall any Mr. Wright. 
Q My Lord, the assignment of the Flowers agreement for sale 
for some reason has never been in evidence. Is that your 


signature Mr. Hooke? 


A Yes it is. 
THE COMMISSTONER: What agreement for sale Mr. Wright? 
MR. WRIGHT: This is the assignment of the 


agreement for sale that is in evidence. 


THE COMMISSIONER: Assignment of what agreement for 


sale? 


MR. WRIGHT: The Flowers agreement for sale. 
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3-P-1:7 
A. J. Hooke - Wright Ex. 


THE COMMISSIONER: Oh yes. 
















MR. WRIGHT: My learned friend Mr. Steer has 
been good enough to produce it. 

THE COMMISSIONER: fiat will be Exhibit 466. 

MR. WRIGHT: Thank you. 


ASSIGNMENT OF THE FLOWERS AGREEMENT 
FOR SALE ENTERED AS EXHIBIT 466. 


MR. WRIGHT: Sir, this is undated, perhaps the 
Affidavits on it are sworn in April of 1964. 

Q MR. WRIGHT: You told us that the sale of the 
mocial Credit Building ... well, I don't know what the 
building's name is but where it was and rebuilding on that 
site was at first suggested or promoted by a group from 
Calgary and then they were dropped subject to a stipulation 
apparently insisted on by Mr. Tanner, have I got it more or 
less right? 

A Yes, I could fill it out a great deal more but substantially 
that is right. 


Q Yes, what was the stipulation? 
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3-B-1 
A. J. Hooke - Wright Ex. 





















A That there had to be considered in there somewhere a 


commission of some sort, a commission had to be paid 


somewhere. 
0) A commission to Mr. Tanner? 
A TI take it so, yes. 
0 Yes, I see. Was a commission, well, let’s see, a commission 


to be paid to Mr. Tanner for his introducing this group to 





the project? 
A That*s right. 
Q Yes, was, by the way, there any commission to anyone with 


reference to the North West Trust Company's taking over the 


deal? 
A No, none whatever. 
Q Yes. Now, you have said that you have been close friends 


with Dr. Allard, you have said that you have not discussed 
business with him to any great extent, would I be fair in 
summing up your evidence? 


Yes, that’s right, Mr. Wright. 





Yes, and you don’t visit back and forth very much? 
Not a great deal, no. 


In what way then are you close friends with him? 





= O Ff CO -F 


Well, we came to know each other very very well of course 
during my wife’s illness, and certainly during my own, and 
that is actually the start of our friendship; and I think 
when one is at the place where he realizes that he owes a 


debt of gratitude to someone, then he is bound to feel that 


way towards him, 
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3-B-2 


A. J. Hooke - Wright Ex. 


Q Yes, I am sure that many people feel friendly towards their 
doctor; in what way did it go beyond that in your case? 

A Well, we have things in common, I think even the doctor now 
is as fond of horses as I am perhaps. 

Q Yes? 

A One subject we talk about, and we certainly talked about 
things in general. 

Q And business never? 

A No, I have never discussed business with Dr. Allard. I 
would think I would show my ignorance. 

Q Or Government business then? 

A Well, we talked more about political situations across our 
Country and things like that, the same as you and I would 
perhaps, if we were talking. 

MR. MAYNARD: Or your home town? 

A Yes, my home town, 

THE COMMISSIONER: Thank ‘you, Mr. Wright. “Mr, Steer? 

0 MR. WRIGHT: One moment, My Lord, please? Yes, My Lord, 
if Your Lordship pleases. 

As Minister of Municipal Affairs were you the one, 
the Minister responsible for administering the Alberta 
Municipal Financing Corporation Act? 

A No, that comes under the Provincial Treasurer, Mr. Wright. 

Q Well, he is the one who holds the purse strings? 

A That is.right. 

Q But is not the Department of Municipal Affairs the Departmen 
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that actually decides where the money goes? 
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Hooke - Wright Ex. 


No, it is controlled by a Board under the Provincial 
Treasurer. 

And how does it tie in with the, with new towns then? 

The new towns can borrow, at least they could up until the 
past Session of the Legislature, an amount up to a million 
dollars to get started their operations, but that came 
directly from the Treasury and not from the fund that you 
are speaking of, the Municipal Financing Corporation. 

I see, the municipalities that were contemplated by that 

Act did not include new towns? 

NO, wtnatls right. 

i see, 

It is only an incorporated area that can borrow from the 
Municipal Financing Corporation. 

Now, I am not quite sure if I got your evidence right about 
this, but you did say something about discussing with the 
Fort McMurray Council some financing aspects of the new 
town proposal, did you? 

I think, well, what they were asking me, Mr. Wright, as to 
what my recommendation would be to them, providing they were, 
providing, well, they knew they were going to have to expand, 
and providing they incorporated or annexed, should I say, 
Waterways, that, with Fort McMurray, and took in that long 
stretch up the river valley. 

Yes, is Waterways in the new town, by the way? 

I dontt know what the boundaries are actually, I am inclined 


to think it is but I wouldntt swear to it. 
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3-B-4 
A. J. Hooke - Wright Ex. 

- Steer Ex. 
Q Yes, and you were then advising them, were you, as to what 


they could do in the way of getting money if they became a 


new town? 


A I think undoubtedly I must have explained to them the - 
Q The procedure? 
A - method of financing if they were a new town compared with 


the method of financing if they were not. 





Q I see, but after they became a new town, well, were they a ne 


town at this time or not? 


A Not when I was there, no. 

Q I see. 

A They became a new town after. 

Q Did you have any subsequent discussions with them or their 
representatives relating to financing? 

A Never again after, no. 

THE COMMISSIONER: Thank you, Mr. Wright. Mr. Steer? 


MR. STEER EXAMINES THE WITNESS: 

Q Thank you, sir. Just briefly on Fort McMurray, sir: in 1964 
it was known, I am sorry, in 1964 it was known that Great 
Canadian was going to develop the sands? 

I think that is right, Mr. Steer. 

This was common knowledge? 

Yes. 

Among the public? 


Amongst the public. 


Co Fr OO Fe DO PF 


And it was also known as common knowledge that inevitably 


Fort McMurray was going to have to develop to take care of 
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3-B-5 
A. J. Hooke - Steer Ex, 


Q (Cont. ) this industrial project that was going in in the 
oil sands? 

A The Government had insisted with the company that they would 
not permit another town anywhere in the neighbourhood, it 
would have to be McMurray. 

Q And this was public knowledge? 

A That'ts right. 

Q Now, to come back to these questions that have been put to 
you about when you met Dr. Allard, and it has been suggested 
that there was a statement to the Legislature that conflicts 


with the evidence you have given here today; what I would 





like to know, sir, is the key as far as becomming friendly 


with Dr. Allard the fact that he started to look after your 


wife? 
A That's right. 
Q And, in other words, to get the accurate date, and we all 


know that people's memories fail, we have to know when Dr. 
Allard started looking after your wife? 

A That is*correct. 

Q And Dr. Allard has given evidence and stated to the 
Commission in giving his evidence that he checkedhis records, 
it was October of 1960; now, is it correct, sir, that your 
friendly association with Dr. Allard commenced subsequent 
to that date? 

A That would be right. 

Q And is it also correct that you had no reason to meet Dr. 


Allard prior to him starting to take care of your wife? 
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A. J. Hooke —- Steer Ex. 


A That is correct, I would have no reason whatever. 

Q And you would not meet him except in these casual ways which 
you have explained to the Commission unless you deliberately 
went and sought him out? 

That would be right. 

And you didn't do that? 


NOs ts. O10 not. 


en 2 


And he did not deliberately go and seek you out either, did 
he? 


A That is right. 





Q Now, with respect to Doral, you have told the Commission that 





the north half of that piece of property was subdivided at 
the time you sold? 

A Thatts right. 

Q Now, there was also some evidence given to the Commission 
that Dr. Allard was told by Mr. Campbell that the Municipal 
District had stated that they would be prepared to have the 
south half subdivided once the north half had been sold off; 
do you know anything about that? 

A No, I dontt, but I could think that perhaps that could be 
right because there was quite a call for acreages. 

Q Now, the two pieces of property that were, one of which was 
mortgaged to the trust company in 1964, and the other one 
was the agreement for sale; in listening to Mr. Wright I 
lost track of the locations of those two pieces of property: 
the piece of property that was mortgaged to the trust compan 


and had, consisted of two houses plus a building, is that 
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3-B-7 
A. J. Hooke =- Steer Ex, 















Q (Cont.) right? 

A That's right. 

Q And they were on the corner of 99th Street and what Avenue? 

A 78th. 

Q 78th Avenue? 

A The southwest corner of the intersection. 

0) 78th Avenue, okay, that is three blocks south of Whyte Avenuef 

A Four blocks south of Whyte Avenue. 

Q Four blocks south of Whyte Avenue, and did that property 
have some commercial possibilities? 

A Yes, it does, it is zoned that way. 

Q Right, and at the time you bought it did you regard it as 
having commercial possibilities? 

A Potentiality, yes, I did. 

Q And with respect to the Flowers, having bought it you tell 
us you made very considerable improvements? 

A Transformed the entire building. 

Q Transformed the whole building so that it was in effect an 
apartment? 

A That's right. 

Q And in 1962 you sold that to Mr. Flowers for in excess of 





$34,000.00? 
A I am not sure of the date but I did sell it to Mr. Flowers. 
Q Now, you were questioned about what inquiries the North 
West Trust might have made as to the condition of the 
payments on that piece of property, and so on; isntt it a 
fact, sir, that you dontt know what inquiries North West 
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3-B-8 

A. J. Hooke - Steer Ex. 

) (Cont.) Trust made? 

A That is a fact, I have no idea. 

Q Now, with regard to some evidence you gave about what the 


Cabinet does with respect to leases, and I would just like 

To understand it; is" thi's it)" that it’ a Department, for 
example the Department of Welfare, needs, feels it needs more 
space, does it through its Minister go to the Cabinet and 

say "We feel we need space, can we get authority from the 
Cabinet to have the Minister of Public Works look for it?"? 

A That is correct. 

Q I see, so that, this business about the Cabinet is the 
original step in any transaction to lease property? 

A That is right. 

Q But there is nothing done at that time as to saying "Here 1st 
well, we want to lease this specific piece of property."? 

A No. 

Q The Cabinet direction then is to the Minister of Public Works 
that the Department of Welfare is authorized to lease 
property outside the ordinary Government property that is 
available? 

A That's right. 

Q So that as far as this Northwestern Utilities Building is 
concerned, there was, you believe because you received a 
telephone call later on from some other Minister, there was 
such a direction to the Minister of Public Works? 

A It must have taken place because it is always done. 

Q And Mr. Hartley was the Minister of Public Works at this 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





Seve ; . — Pe 


wine 


| febsm sauaT {1 
| .sebl on oven TI Pincciptigse 
| 




























+4) rah 


odt ¢adw guods evsg voy sonsbive omoa ot biagea diiw..wok o- 
eiif gauk bivow I base .e2ensel od Joeqae1 doiw asob jonidsd 7 
10% ,Jnemiasqed # tH gad .ti eidd ak ;3t bnadatebay oF " 


stom ebeen 3: aleol ,abeen ,.o1asiieoW to sJnemsisged edd elqmaxe j 





bre tonidad efd of og 19setaiM atk dguoidy Ji essob .soage 7 

| otis wor? yItrodtus seg 2w aso .998qe beea ow Ieet oW" yee ‘ 

| S’Cgsk 10% stool exlroW oiidud to tes¢atniM edd even oF gonkdsd ; 
-Joo1109 al seit 


eit et ventds) es suods azentaud aid? .3edd of ,99a T 


- om Oe 


fydaeqorq easst of aoldosans1s yos ot qeda Isntgiao | 

| .ddigia ak todT A Ff 
| ai o719H" golyss oF es omits stadt 38 snob gaidigon ef eaeds sud 
".vdraqo7g to sosiq oitioeqa aidt sasel oF jnsw ow, .iiow 

-o A 

eitoW oki dud Yo wdealaiM ond oF at neodd aokdoettb tonids) oat 0 

eesei oF besitzeodius ei stetieW to jnomirsged ost jadt 


Po ee 


at tedt yYo1eqo%1q tnemn7tev0d yrsnibto eis ebiesuo yYI1Sego7m, 
Seldsfisve 
tun keen 
eat gnibliug esis iLiad wamionsahs cae =" a 
= nacre es yar mane naahle w 9701 


Pw : 


ie oa. mov 


a 








5040 


3-B-9 
A. J. Hooke - Steer Ex. 


@) (Cont.) time? 


A that -is; rient ., 


















Q And the steps would be taken by his Deputy Minister and his 
other Civil Servants and would have nothing to do with you 
and you had no knowledge with respect to it? 

A Absolutely correct. 

Q And the first time you knew about the fact that the 
Department of Public Works had arranged a lease with respect 
to the Northwestern Utilities Building was either when you 
received a call from Mr. Jorgenson or when the lease came 
across your desk? 

A Yes, when I received the call from Mr. Jorgenson was the 
first knowledge I had that it was being contemplated. 

Q And did he in fact say to you that it was the old Northwestern 
Utilities Building, can you recall? 

A No, I dontt think that came up until at the next Cabinet 
meeting he happened to mention casually that he may even 
move his own office up to the Northwestern Utilities 
Building. 

Q So that as far as the signing of that lease was concerned, 
and your name appears on it, this was a matter of routine? 

A Just routine and nothing else. 

Q And it had been arranged by those Civil Servants who work 
under Mr. Hartley? 

A That is correct. 

Q Now, Beaver Land, there have been a number of suggestions 


about Beaver Land here; the record does show that once 
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3-B-10 

A. J. Hooke - Steer Ex. 

Q (Cont.) Beaver Land had been incorporated there were certain 
Shares held in trust by North West Trust, did you have any 
shares in Beaver Land Company held in trust for you? 

A Never at all. 

Q Now, Marilana Ranches was a company that you and, is it 
Edward Wallace Ball? 

A Les. 

Q I have problems with various Balls, incorporated with the 
object of establishing riding stables and having horses and 
renting them to the public? 

A That's right. 

Q And the object was to make some money out of this? 

A Surely. 

Q And in 1959 were your hopes pretty high that this would turn 
out to be a satisfactory commercial operation? 

A To begin with we were very happy about the prospects. 

Q And was that in 1959 that you were happy with the prospects? 

A I think so. 

Q Yes, and how did the matter turn out subsequent to 1959? 

A Well, we had run, we had a run of ill luck which quickly 
proved to us that it could be an extremely costly venture. 

Q And it turned out then not to be a venture of commercial 
value? 

A That's right. 

Q Now, as far as those loans that were made by North West 


Trust to you, well, to Marilana Ranches and then the 
Flowers agreement, and there was a loan on the 99th Street 
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3-B-11 
A. J. Hooke - Steer Ex. 
- Maynard Ex. 
Q (Cont.) property; as far as you were concerned, was this 


just an ordinary dealing between yourself and a trust company)? 

A Exactly. 

Q And you dealt with the officials in the trust company that 
were employed for the purpose of granting loans? 

A That is right, Mr. Steer. 

0. Yes. Now, throughout the whole association of yourself and 
Dr. Allard from, well, I will put it this way: from, I think 
the earliest date that we have been concerned with as far as 
these affairs are concerned in relation to Dr. Allard is 
1958, from 1958 up to the, up to now, have you ever granted 
Dr. Allard any favors by using your office as a Minister of 
the Crown to give him any advantage? 

A None whatsoever, Mr. Steer. 

Q And has he ever tried to obtain from you a favor by asking you 
to use your office as a Minister of the Crown to do it for 
him? 

A He certainly has not. 

Q Thank you. 

THE COMMISSIONER: Gentlemen, we will adjourn at this 
point, we have, well, Mr. Maynard? 

MR. MAYNARD: Mr. Commissioner, I think I will be 
only two minutes. 

THE COMMISSIONER: Fine, and then we can conclude it, 
that is fine. 


MR. MAYNARD EXAMINES THE WITNESS: 


Q Mr. Hooke, you were good enough yesterday to say you 
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3-B-12 
A. J. Hooke — Maynard Ex. 


Q 


Q 


(Cont.) considered me a personal friend since 1935; would 
this apply as well since I left the Cabinet in 1955? 

I hope so, I have been a friend ever since. 

Did we have occasion to visit back and forth very often 
between our respective homes? 

No, we didn't, actually. 

Do you consider it necessary, Mr. Hooke, for people to 
remain friends to visit back and forth? 

I dontt think so. 

And is it necessary to remain friends for people to discuss 
business ventures? 

That's right. 

Have we ever discussed any business ventures jointly 
together? 

Never. 


That is all I have, Mr. Commission, sir. Thank you Mr. Hooke 


THE COMMISSIONER: Thank you. We will adjourn then until, well, 


Mr. Wright? 


MR. WRIGHT: Now, there was a rag bag at the end when 


questions at large could be asked a witness, sir, Mr. Hooke, 
and my learned friend will recall that. I have one or 


two questions. 


THE COMMISSIONER: I am not aware, what is a rag bag, Mr. Clement? 


MR. CLEMENT: I have put before you all the rags I have got in 


my bag, sir. 


THE COMMISSIONER: I mean, did I ever say that I was going to 


re-open for examination again by all counsel? 
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3-B-13 
A. J. Hooke - Wright Ex. 


MR. WRIGHT: No, it is not re-opening any topic. 

THE COMMISSIONER: How many questions have you got, I want to know 
whether we are going to finish it up. 

MR. WRIGHT: I think we will, My Lord. 

THE COMMISSIONER: That will finish it up, well, all right. 


MR. WRIGHT EXAMINES THE WITNESS: 


Q Yes. Mr. Hooke, do you know Roland Pelletier? 

A Yes, I do. 

Q When did you meet him first? 

A Oh, goodness, I cantt remember. 

Q In what connection did you meet him, or do you know? 

A I heard of him first when he was supposedly assisting 
underprivileged children by giving them or keeping horses 
for their use and that sort of thing. 

Q Yes, how long ago was this? 

A Well, I dontt know, that is a good many years ago now. That 
was, it would be about perhaps 1952 - 

Q i see. 

A - somewhere in there. . 

Q Yes, was he connected with Sherwood Park in any way? 

A Not that I know of in any way. 

Q I see, and have you been in any business deals with him? 

A None whatever, sir. 

Q I see, have you done any favors for him? 

A He came to me on one occasion after I had actually disposed 


of my cattle, and told me that he was being driven out of 


the area from which he operated his horse riding venture for 
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A. J. Hooke - Wright Ex. 
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(Cont.) these underprivileged kids. 
I see, where? | 


In North Edmonton, so he told me. 






16s? 
And he said could, "Here I am stuck with my horses, I have to 
move out because the City is taking over the area of land; 
could I possibly use your stables for a little while?". 

I see. 

I indicated that he could, charged him nothing, if he was 
looking after underprivileged kids I was all for it. 

Apart from this has there been any ventures of a business 
nature that you have been involved in with him? 

None whatever, he would be about the last man I would want to 
go into business with. 

Well, I dontt know the gentleman myself, sir, I am just 
asking. Now, have you been in partnership with Mr. Gaglardi 
in connection with a seed company? 

Oh, never. 

Never? 

Never. 

And, or in connection with any company? 

None whatever, Mr. Wright. 

And have you been engaged in business with him at all? 

Not at all. 

Not at all? 

Not in any way, shape or form. 


Has, have you sought Mr. Dant's advice from time to time 
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A. J. Hooke - Wright Ex. 










Q (Cont.) about the value of your own properties or the 


prospects of your own investments? 


A NOS. have not, 
Q Never? 

A No. 

Q 


Never discussed the, have you at all discussed with him 
zoning or planning considerations with reference to particu- 
lar properties that you were interested in buying? 


A No, I have stayed away meticulously from that sort of thing. 


tO 


I see, you have never asked him what he thought about buying 


such and such a parcel of land? 





One no. 
Never? 
Not ever. 


You are quite sure of that? 





I am quite sure of it. 


(Ol pS Or oe Ie eb 


Thank you. 
THE COMMISSIONER: Has anybody else got any rags in the bag? 
Well, that being it, that completes the evidence on this 


part of the Inquiry. We will adjourn and then I think we 





have a short meeting with counsel. 


(The Hearing stood adjourned at 


Ler ue M eo) 
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